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Dunelm worries market with losses forecast but
analysts remain bullish
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Price:

£2.6 billion

Market Cap:

Dunelm Group plc (LON:DNLM) tumbled on Thursday after admitting the
current COVID-19 restrictions in the UK will push it into 'modest' weekly losses.

1 Year Share Price Graph

Homeware retailers were deemed 'non-essential' in the November and the
current lockdowns, although they were trading during previous closures.
READ: Dunelm takes home strong festive sales but visibility remains low
As a result, all of the FTSE 250 group's 174 stores are now shuttered, with five
operating with a COVID-secure click & collect service, though home delivery
continues as normal.
In these conditions, Dunelm expects to make a "modest" weekly loss given its
fixed cost base and the decision not to claim payments under the government's
furlough scheme.
While first-half profit before tax is estimated to come in at £112mln, from
£83mln last year, the firm did not provide any guidance for the remainder of the
year because of the lack of clarity.
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However, analysts remain optimistic about the company's prospects and
market position.

DNLM
LSE

www.dunelm-mill.com

Company Synopsis:

"Dunelm has been a Covid winner with consumer spending more time at home
during 2020 with home furnishings being a Covid project for many people,"
analysts at Shore Capital commented, "We like the self-help levers in the
business and the multi-channel approach."

Dunelm Group plc is a specialist out-oftown homewares retailer providing a range
of products to a customer base, under the
brand
name
Dunelm
Mill.
action@proactiveinvestors.com

As perhaps expected by a house broker, Peel Hunt remained bullish on the
post-closures recovery.
"Dunelm's market standing has accelerated over the past 12 months, despite Covid-19 disruption," analysts
commented.
"Online engagement rates have hit new highs, active customers have grown by double-digit levels (by our calculation)
and increased customer activity has benefited all channels, including stores. Confidence levels are high and we expect
Dunelm to bounce back from the latest lockdown with no impact on our expectations for financial year 2022 and
beyond."
However, the broker downgraded full-year profit before tax expectations by £40mln from £120mln assuming stores
remain closed until the end of March.
Shares dropped 7% to 1,209.9p on Thursday at lunchtime, and are down 22% from 2020 highs touched in October.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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