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Barratt Developments reports slower sales rate,
lower work in progress as pent-up demand peters
out
Barratt Developments PLC (LON:BDEV) said the rate of house sales and
building work in progress have both slowed from the breakneck speed seen
late last summer.
But with cash on the balance sheet having swelled to £1.1bn from £308mln at
its year-end last June, the housebuilder said it expects to resume dividends at
the time of its interim results next month.
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This cash will also be used to increase investment in land and work in progress
in the second half of its financial year, the FTSE 100-listed group said as it
looks towards a further recovery of volumes in coming years towards its target
of 20,000.
The sales rate across the six months to end-December 2020 slipped to a "more
normalised level" of 0.77 per active site per week from the 0.87 rate reported
in October, though that is up from the 0.69 a year earlier.
Following the strong sales in the first quarter as pent-up demand was released
after the first national lockdowns, boosted by the stamp duty holiday and the
looming deadline for the end of Help to Buy for existing homeowners, Barratt
said this has "absorbed" most of its available housing stock "and has reduced
our product availability for the third quarter".
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"We expect a lower level of completions in our second half relative to our first half reflecting the reduced level of work in
progress carried forward at December 2020 compared to June 2020 and, as a result, a greater reliance on construction
activity in the half year ahead," the group added in its trading update.
Completions of 15,250 to 15,750 homes are expected for the year to end-June, compared to roughly 12,600 in the
coronavirus-hit past full year and 17,900 in the previous year.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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