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Superdry, Dixons Carphone offer valuable prospects
in new year despite lockdown woes, says broker
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Price:

£196.89 m

Market Cap:

1 Year Share Price Graph

Superdry PLC (LON:SDRY) and Dixons Carphone PLC (LON:DC.) offer deep
value and strong balance sheets despite their troubled past, according to
broker Liberum.
The clothier, whose half-year results are scheduled for later this month, saw its
shares plummet 50% in 2020 despite a rally since late November.
READ: Superdry in board reshuffle as founder becomes permanent chief
executive, chairman to leave
Analysts said there is very strong valuation support, with the year ending in
April expected to see stock of £131mln and net cash position of £21mln,
amounting to three-quarters of the current market capitalisation.

Share Information

The faux-Japanese designer is expected to see better product, supporting the
new full-price stance, store optimisation including doubling the option count and
rent reductions, more effective marketing and cost savings targeting a leaner
more profitable business.
Similarly, Dixons Carphone's shares fell 20% in 2020 on an already depressed
valuation, despite a very resilient electricals performance during COVID-19,
including the latest half-year results.
According to the broker, balance sheet strength was an important highlight,
with management noting that if decent trading continues then net debt could be
eliminated by the year-end, while the improving multi-channel offer and
services overlay underpins the turnaround that remains on track.
As tighter restrictions mount, store-based retailers are expected to be
impacted, though the new year is up against some very weak comparatives
from 2020.
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Company Synopsis:
SuperDry (previously SuperGroup PLC) is a
distinctive branded UK fashion retailer
offering quality clothing and accessories. It
operates a multi-channel business through
a combination of Cult and Superdry
standalone stores, Superdry concessions, eCommerce and its UK and International
Wholesale
operations.
action@proactiveinvestors.com

"'Normality' should start to resume from Spring (we hope) providing a distinct
year of two halves," Liberum commented.
"There were some significant share price gains in the second half of 2020, but this year look out for earnings to start to
catch up in the second half of 2021 and continued share price momentum as a result."

A tiered Christmas
Looking at the festive period just ended, fellow City broker Peel Hunt noted that the trading performance could not be
less relevant to the sector and share price outlook.
"With few liquidity concerns, the profit and cash impact of November's lockdown and Tier 4 restrictions should be
bearable for most," analysts noted.
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"The key metrics aren't so much December like-for-like, but rather customer relevance and market positioning."
"Our focus is on market position; retailers gaining active customers and market share are set to accelerate their
performance over the next two-to-three years, much of which is being ignored by conservative forecasts that are
anchored to slow lockdown recovery rather than active customer numbers."
In this sense, analysts favoured those companies with an accelerating active customer base, such as AO World
(LON:AO.), boohoo (LON:BOO), Dunelm (LON:DNLM) and Pets at Home (LON:PETS).
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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