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Ashtead raises guidance after first-half profits fall
less than expected
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1 Year Share Price Graph

Ashtead Group PLC (LON:AHT) has raised its full-year outlook after a smaller
than expected fall in half-year sales and profits.
The FTSE 100-listed construction equipment hire group maintained a flat
interim dividend at 7.15p per share after what it said was a record level of free
cash flow of £822mln in the six months to end-October, 2020.
Management said it is still waiting for "the appropriate time" to resume the
share buyback programme shelved in March because of coronavirus
uncertainty, but new site openings were restarted during the quarter.
However, with the business outperforming the market and the balance sheet in
fine fettle, despite markets that are seen as likely to remain uncertain, new
guidance was given for full-year cashflow of more than £1.2bn, up from £1bn
before, as group revenue is now seen falling 3%-7% compared to the previous
indication of 5%-9%.

Share Information

For the past quarter, Ashtead's revenue fell by 1% to £1.2bn and underlying
pre-tax profit was down 7% to £330mln compared to declines of 6% and 38%
respectively in the first quarter.

Sector:

Business & education
services

Website:

www.ashtead-group.com

The quarterly profit performance was much better than the 20% fall expected
by the market and meant profit for the half-year was down 21% to £538mln.

Company Synopsis:

"This performance illustrates the successful execution of our long-term
strategy, which we embarked upon after the last recession, to broaden and
diversify our end markets and strengthen our balance sheet," said Ashtead
chief executive Brendan Horgan in the results statement.
He said this enables the group to capitalise on its scale, while remaining agile
during such times that have been seen this year when capital expenditure and
operating costs were reduced to maximise cash flow.
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Ashtead Group is a leading provider of
rental
equipment
with
operations
in&nbsp;the US and&nbsp;the UK. We
provide equipment that lifts, powers,
generates, moves, digs, supports, scrubs,
pumps, directs, ventilates, whatever the job
needs.
action@proactiveinvestors.com

The shares climbed another 3% to 3,341p in morning trading, up over 39% since the start of the year.
Analysts at UBS said the adjusted PBT number was 20% ahead of the consensus forecast and 8% of its estimate.
"Momentum has stabilised," they noted, with US rental revenue down 4% in November.
At broker Peel Hunt they said the US momentum of Sunbelt "remains impressive - supported by utilities and hurricane
activity".
--Adds shares and broker comment--
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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