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Go-Ahead raises expectations for London,
international buses but other divisions remain under
pressure
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Go-Ahead Group PLC (LON:GOG) said it has raised its full-year expectations
for London and international buses but added that its other divisions remain
under pressure.
Around 90% of its revenues are secured through contracts, meaning there is
no risk from changes in passenger demand, the group said.
READ: Go-Ahead says London buses a relative bright spot as it swings to
loss
However, there is uncertainty over the recovery of passenger demand in the
regional bus network, which is expected to see profits halve in the first half of
the financial year.
Commercial bus passenger numbers have fallen by 15% over the past four
weeks after recovering to 50%-60% of pre-crisis levels before the latest
coronavirus lockdown.
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The Government continues to support bus services in England through its
Coronavirus Bus Service Support Grant which will continue until at least
February, the firm said.
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Company Synopsis:
Go-Ahead Group is a United Kingdombased company engaged in the provision of
passenger transport and aviation services.
The company operates in three divisions:
Bus, Rail and Aviation Services.

Meanwhile, it noted that London and international buses are trading well and
are estimated to deliver a solid half-year performance above expectations,
mostly due to the timing of recognition of Quality Incentive Contract income.
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In this division, 100% of revenue is generated through contracts.
Looking at rail, the division is expected to break even in the year to next July,
the company said.

The UK's Southeastern and GTR and the Norwegian arm are performing well, while the German business is expected
to make a positive contribution from 2023 onwards.
The UK contracts are scheduled to run until Autumn 2021, while the Department for Transport has recently indicated
that it may introduce direct award contracts of up to six years when current agreements end. Southeastern and GTR
are not subject to any termination sum payable to the DfT, Go-Ahead said.
The half-year is expected to end with £200mln available in cash and unutilised facilities while full-year capital
expenditure is forecast to be around £65mln, more concentrated in the second half.
Shares advanced 4% to 892.7p on Thursday morning.
--Adds shares--
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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international
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communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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