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Email of the day - on the politicisation of monetary policy
I hope life for you in California is more fun than it is here in England. But let's
hope we really are past the low point as far as the virus is concerned. I had
thought that would be true for economies too, but this latest move by President
Trump (summarised in the article by Ambrose Evans Pritchard) does raise
questions. With this move, which asset classes do you think will benefit and
which will lose on a 3-6 month timescale?
Best wishes to you and family.

Eoin Treacy's view
Thanks for the well wishes and this article which may be of interest to the Collective. All is well with us since the streets
were blessedly free of protestors following the election. I guess they got the result they wished for. Here is a section
from the article:
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He instructed Fed chairman Jerome Powell to return the unused portion of a $454bn (£342bn) account approved by
Congress during the market meltdown in March. This seed money gave the Fed $4.5 trillion extra lending power under
a policy of 10:1 leverage and had an electrifying effect on market confidence, helping avoid the errors made in 2008.
Krishna Guha from Evercore ISI said the Fed's market stabilisation policy had been politicised. Congressman Bharat
Ramamurti, a member of the House oversight committee on stimulus, called Mr Mnuchin's move an unjustified and
ideological decision by the treasury department.
The Fed retains its monetary policy powers and can purchase further US treasury bonds but that is a blunt tool at this
juncture unless it is married to aggressive fiscal expansion, which the Republican Senate has vowed to block.
The Fed is concerned that more QE will chiefly inflate asset prices without doing much to help the real economy,
exacerbating social inequality.
Congress stripped the Fed of its discretionary powers under Article 13 after the Lehman crisis. The Fed now needs
permission from the treasury to go beyond its normal mandate. This was granted immediately during the panic in late
March.

PayPal and Square's Cash App have scooped up 100% of newly mined bitcoins, report says
This article from Business Insider may be of interest to subscribers. Here is a section:
PayPal and Jack Dorsey's Cash App have bought 100% of newly mined bitcoins as the digital token is seeing a record
rally this year, according to Pantera Capital's monthly blockchain newsletter.
After PayPal announced it would allow its users to buy, sell, and hold the digital token, about 300 million active users
got instant access to digital currencies.
The US payments firm's crypto-exchange platform, itBit, was recording only moderate volumes until PayPal's
announcement.
But once PayPal's service went live, itBit's volumes started exploding within four weeks. PayPal is already buying 70%
of the newly mined bitcoins while Cash App has bought about 40%, Pantera said.

Eoin Treacy's view
If one company is buying all new supply and 60% of existing supply is held off market, the supply inelasticity versus
rising demand argument goes into overdrive. The fact that one company can so readily soak up all new supply begs the
question what happens when more companies open up crypto trading to their clients? It is also the most likely causal
factor behind the jump in alt-coins over the weekend.

Email of the day on crypto wallets
Check out the Ledger Nano X hardware wallet. It can hold 100 apps simultaneously. Whereas, please be aware that the
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ETH app can hold all ERC20 tokens. So just by installing BTC and ETH you can hold keys to many more coins that just
BTC and ETH. You will have BTC + all ERC 20 coins.

Eoin Treacy's view
Thank you for this valuable information which is sure to be of interest to the Collective.

Email of the day following up on my piece on valuing cryptocurrencies
Thanks Eoin, but that still says nothing about what its value ought to be. With Tech companies there's a long-term
possibility of earnings for which a multiple can be applied or a Sales multiple for which there will be a precedent or
relative multiple. There seems to be nothing of the sort for Crypto. So again, I'm left scratching my head as to what price
should be paid for these, other than some chart history of where the price has been previously.

Eoin Treacy's view
The short answer to this question is that it is impossible to value an asset while it is still a fad. It might seem odd to still
speak of cryptocurrencies as a fad but they have not yet made the leap to widespread adoption despite significant steps
in that direction. When/If real world applications and mass adoption occur, it will be much easier to value. Of course,
prices would necessarily be much higher once the value proposition is obvious. My firend Charlie Morris advocates
using a network strength metric for value but I don't know how useful that is for trading.

Eoin's personal portfolio - new trading position opened October 21st

Eoin Treacy's view
One of the most commonly asked questions by subscribers is how to find details of my open traders. In an effort to
make it easier I will simply repost the latest summary daily until there is a change.

This is your daily comment from www.fullertreacymoney.com.
Subscribe to Fuller Treacy Money Limited for exclusive content and audio: Click here for details.

The information provided on this website (www.fullertreacymoney.com) is for the purposes of information only. This
website and its content is not and should not be considered or deemed to be an offer of or invitation to engage in any
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investment activity. Nothing Fuller Treacy Money does and nothing on this website is intended to operate or be
construed as the giving of advice or the making of a recommendation by Fuller Treacy Money to any investor or
prospective investor. Fuller Treacy Money and any other group or associated company of it is not authorised or
regulated by the Financial Conduct Authority in the UK or any other regulatory body in any other jurisdiction. By means
of your login to our service you are deemed to thereby accept our current Terms of Business including this notice,
Except for permission to download a single copy for personal use, the research published by Fuller Treacy Money may
not be reproduced, distributed or published in whole or in part by any recipient for any purpose, without the prior
express consent of Fuller Treacy Money. Information featured on the website is based upon information and data
provided by Fuller Treacy Money and remains the intellectual property of Fuller Treacy Money. Some of the information
may also be provided by third parties and whilst Fuller Treacy Money will seek to ensure that information featured the
website is updated on a regular basis, Fuller Treacy Money does not accept any responsibility for, and disclaims any
and all liability for, any such information (including the accuracy of such information) or views or opinions expressed on
the website. Any person considering an investment opportunity as a result of data presented on the website should give
full regard to all the content of the website, and should perform their own due diligence and obtain advice from suitably
qualified professional advisers before investing. Prospective investors are also encouraged and recommended to take
their own independent legal and taxation advice together with any other advice that they may consider necessary to
consider the benefits and risks attached to any investment opportunity. No representation or warranty, expressed or
implied, is or will be made or given by Fuller Treacy Money (including its executives, employees, agents, contractors
and advisors) in relation to the accuracy or completeness of the contents of the website, save that any such liability is
not excluded in respect of fraudulent misrepresentation.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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