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Twitter shares plunge by 20% after revealing it
added fewer users than expected in the third quarter
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Twitter Inc (NASADAQ:TWTR) saw its shares plunge by 20% on Friday after
revealing after-hours on Thursday that it added fewer users than Wall Street
had expected and said a rise in expenses would accelerate in the fourth
quarter.
The San Francisco-based social media company said it had 187 million
monetizable daily active users (mDAU) during the third quarter, missing
consensus analyst expectations of 195.2 million users. The figure stood at 186
million in the previous quarter.
Twitter's total revenue still grew by 14% year-over-year to $936 million during
the quarter ended September 30, 2020, however, beating analyst estimates
for $777.15 million.

Share Information

The group said the revenue growth was helped by updated advertising formats,
improved ad measurement and the return of events that had been paused due
to the coronavirus pandemic.
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Ad revenue in the third quarter grew 15% to $808 million from the same period
a year ago, beating estimates of $645.95 million.
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The company said it expected expenses to increase by close to 20% in the
fourth quarter compared with a year ago due to an increase in investments. It
also cautioned that it was hard to predict how advertisers would react as the
US presidential election nears on November 3.
The group added that outside of the election period, it expected revenue trends
could continue or even improve in the current quarter. It said it would delay the
launch of a new advertising product until 2021 as it worked to integrate new
mobile phone data privacy requirements.

Twitter is a real-time information network
that connects you to the latest stories,
ideas, opinions and news about what you
find&nbsp;interesting. Simply find the
accounts you find most compelling and
follow
the
conversations.
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Twitter's costs and expenses grew by 13% from the same period last year to
$880 million, as it said it spent more on infrastructure-related expenses. Net
income in the third quarter was $28.66 million, or 4 cents per share, down from
$36.5 million, or 5 cents per share in the year-ago quarter.
Twitter shares were down 20.6% to $41.62 in early New York trading on Friday.
In a note to clients after the numbers, analysts at Oppenheimer said: "We would take advantage of the pullback in
TWTR to add to positions. We raise our target to $55 from $46 and maintain our Outperform rating."
They added: "While the market reacted to nearly flat 3Q DAUs q/q after several quarters of growth, we think this can be
explained by COVID pull-forward, as mgmt. suggested a rebound in 4Q DAU and this was unrelated to content policy
decisions."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
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client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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