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Tirupati is about to become the London market's
only pure-play, vertically integrated graphite
producer
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The imminent listing of Tirupati Graphite on the standard list of the London
Stock Exchange will provide the UK's investment community the opportunity to
take a stake in pure-play graphite company for the first time.
Graphite companies have been much in evidence in other markets in recent
years, particularly in Australia, where a boom came and went, and the share
prices of graphite exploration companies rose and fell accordingly.
But Tirupati is something different from that altogether.
This is a company that's been around for some time. It's already mining,
producing, processing and delivering high-end graphite to established
customers, and is profitable at an operational level, although not yet at a group
level.
Once Tirupati is listed though, the plan is to step operations up a gear at all
levels and move rapidly to overall profitability.
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The company is pretty well positioned to do this, and requires, according to
executive chairman Shishir Poddar, just £7mln in new money to make it
happen. The intention, in fact, is to raise £10mln on listing, to allow some room
for manoeuvre.
The plan is to spend £2.8mln on expanding production at the company's key
mines in Madagascar, the Vatomina and the Sahamamy projects, and
preparing them for further expansion. Sahamamy is already up and running
and delivering margins of greater than 50%, and the Vatomina project will be
brought on stream in two quarters post listing.
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Company Synopsis:
Tirupati Graphite PLC is a fully integrated
specialist graphite and graphene producer,
with operations in Madagascar and India.
The Company is delivering on this strategy
by being fully integrated from mine to
graphene.
action@proactiveinvestors.com

A further £3mln will be spent on expanding output at Tirupati's downstream
operations in India, where production of speciality grade graphite will rise to
4,800 tonnes per year.
In addition to that, the company also plans to spend £1.5mln on boosting its graphene production capabilities, also in
India.
"We're currently profitable at the project level," says Poddar. "Post-IPO we'll be profitable at the corporate level too."
Indeed, according to research undertaken by broker Optiva, Tirupati looks set to generate initial sales of US$20mln and
earnings of US$10mln, which in turn is likely to grow following the new investment - and the reinvestment of future cash
flows - to around US$150mln in sales and US$80mln in earnings.
Accordingly, Optiva reckons the net present value of Tirupati at around £300mln, or £169mln fully risked, with an
expected market capitalisation on listing of between £49mln and £56mln.
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And we won't have long to find out.
The current plan is to list early November, all being well.
But just how much appetite is there likely to be for a graphite company in London?
For a start, there's no structural reason why there shouldn't be any graphite companies listed in London. Many graphite
mining assets are located in Africa, in jurisdictions with which the London investment community is both familiar, and to
some extent expert. And the history of investing in mining and commodities goes back hundreds of years.
So, it's more a historical accident that when Tirupati lists it will have no direct peers on its local exchange. As it goes,
though, that's likely to be all to the good.
Demand for graphite is likely to pick up in the coming years as the number of electric vehicle batteries that are
manufactured continues to rise. And it's not just in electric vehicle batteries that demand for graphite is growing, as
Poddar points out.
"We will build a company that will be a global leader in graphite and graphene," he says.
"We are building a 10 kilogram a day graphene manufacturing centre in India."
That's the cutting edge. But there are also more established applications, for which Tirupati has already built up an
existing customer base.
In particular Poddar emphasises the demand for graphite for flame-retardant materials, for composites and thermal
management, markets which Tirupati is already addressing.
"The graphite market is going to double in the next four years," he says. "And then double again in the next five-toseven years."
If that's right, Tirupati should be set fair, building up a head of steam to sell into one of the major growth areas of the
twenty-first century.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Tirupati Graphite named herein, including the promotion by the Company of Tirupati
Graphite in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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