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Netflix reports weakest quarterly subscriber growth
in four years, earnings miss forecasts
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Netflix Inc (NASDAQ:NFLX) has reported its weakest subscriber growth in four
years as streaming competition increased, coronavirus (COVID-19) pandemic
restrictions eased and live sports returned to television.
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1 Year Share Price Graph

In results released after-New York hours on Tuesday, the company said it
added 2.2 million paid subscribers globally during the quarter that ended
September 30, below the consensus target for 3.4 million and its own forecast.
Quarterly earnings per share were also below analyst expectations at $1.74
versus a consensus forecast of $2.14, albeit up from $1.47 per share a year
earlier.

Share Information

Netflix's revenue rose by 22.7% to $6.44 billion in the third quarter, beating
estimates of $6.38 billion, and net income increased to $790 million from
$665.2 million,
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The company reported a blockbuster quarter at the start of the worldwide
coronavirus pandemic, adding 15.8 million paying customers from January
through March.
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Netflix had warned investors that a sudden surge in new sign-ups would fade in
the latter half of the year as COVID-19 restrictions eased.
The company forecast that in the fourth quarter it would bring in 6.0 million new
subscribers around the globe, short of the 6.51 million that analysts expected.
Shares of Netflix, one of the biggest gainers this year, dropped nearly 6% to
$494 in after-hours trading on Tuesday.
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Company Synopsis:
Netflix, Inc. is a subscription service
streaming movies and television episodes
over the Internet and sending digital
versatile discs by mail to more than 12
million
subscribers.
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Commenting on the Netflix numbers, Sophie Lund-Yates, equity analyst at
Hargreaves Lansdown said: "Subscriber growth was always going to stall this
quarter, but it's stuttered more than expected. Lockdown earlier in the year
caused a whirlwind of sign-ups, and that means the tailwind has eased to more
of a soft breeze. What's heartening though is the level of growth being seen in
emerging economies, particularly Asia Pacific. These regions are important for
future growth, with large pools of potential subscribers available. Growth in the
USA and Canada on the other hand is a lot less heady, with pretty much all the
juice having been squeezed from these oranges.
"Looking to the future there are some structural growth opportunities in Netflix's favour. Entertainment seekers are
continuing to shun cinemas, either because they remain closed, or because customers would rather not risk venturing
out. Whichever way you cut it, the pull of box office hits is much less potent these days - instead people are continuing
to look for smash content from the comfort of their sofas. With many major cinema chains really struggling, and even
facing collapse, this could be a long-term behavioural shift. Netflix is firing on all cylinders, ready to capture its share of
screen time - with over 50 productions having completed principle photography since peak lockdown.
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Sge added: "Competition is fierce, so keeping eyes on Netflix screens and away from rivals like Amazon, means
coming up with the best content. So it's great that it's lights, camera, action once more for some very well-loved names
like Stranger Things, which are hugely important to Netflix's story. Original content might keep customers, but it costs a
pretty penny, and is downright ghoulish for the bottom line. If consumers are expected to burn through content at a
faster rate, the cash flow hole will in theory get bigger. Stemming that problem will involve leveraging the benefits of
scale in saturated markets, like the US, and continually raising prices with one hand, while scooping up new, lower
margin, subscribers in places like India and China with the other."
-- Adds analyst comment --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

