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Redrow profits plummet but new year is different
story as sales surge
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Redrow PLC (LON:RDW) shares eased on Wednesday as the housebuilder
reported profits down by two thirds in the past year as the coronavirus
(COVID-19) pandemic lockdown curtailed sales, although it said the new
financial year is a different story.
The housebuilder, which as a result of changing demand during the pandemic
announced that it was pivoting away from London towards England's
regions, reported turnover of £1.34bn for the year to June 28, 2020, down 37%
as house completions were lower in both halves of the year.
Profit before tax tumbled to £140mln from £406mln a year earlier and the
balance sheet swung to a £126mln net debt position from £124mln net cash a
year earlier.

Share Information

Because of the bottleneck of completed sales during the lockdown period, the
Flintshire-based builder amassed a record order book of £1.42bn that it carried
into the new year, up 39% on the year before, and since climbing to £1.53bn.
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It has also been making hay while the sun shines on the housing market, with a
strong sales rate in the first 11 weeks of the new financial year of 0.84,
compared to 0.68 a year ago.
"The COVID-19 pandemic had a profound impact upon the Group's
performance in the 2020 financial year but we entered the new financial year in
a position of strength," Redrow executive chairman John Tutte said in the
results statement.
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Company Synopsis:
Redrow PLC&nbsp;is United Kingdombased Company engaged in residential and
commercial property development. It
operates in two business segments: home,
and mixed use and regeneration.
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As well as the coronavirus lockdown helping build up the order book, Tutte said
work in progress has also been boosted by increased investment earlier in the
year in anticipation of strong demand for the Help to Buy scheme ahead of
restrictions being introduced to the scheme next year.
The strong level of completions and reduced London investment are expected to deliver strong operating cash flow over
the coming months and allow dividend payments to resume in 2021, he said, providing the market overcomes the
expected hurdles for the British economy ahead.
Shares in Redrow fell 3% to 442.66p in early trade on Wednesday.
"This is another positive housebuilder update and should be a positive catalyst for the sector," analysts at broker
Liberum said, noting that underlying PBT of £175mln was better than its estimate of £168mln.
"We see Redrow's shares at fair value. It has a relatively high average selling price, resulting in a high proportion of
discretionary buyers who could leave the market first in the downturn, and it has a large Help to Buy risk from April
2021."
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Liberum kept a 'hold' rating on the stock and raised its target price to 460p from 410p.
-- Adds share price and broker comment --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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