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Montero Mining and Exploration raises $1.4 mln in
financing oversubscribed by 40%

0.03

Price:

$656.43 k

Market Cap:

Montero Mining and Exploration (CVE:MON) has raised a total of $1.4 millon in
new funds through a non-brokered private placement financing that it says was
oversubscribed by 40 per cent.

1 Year Share Price Graph

The rare earths explorer said late Friday afternoon that it successfully sold 11.2
million units at a price of 12.5 cents each.
"We are pleased to report that the private placement was oversubscribed by
40% which is testimony to investor confidence in our strategy. I would like to
thank existing shareholders, Board of Directors and new subscribers for their
support," said president and CEO, Dr. Tony Harwood, in a statement.

Share Information

The company announced the offering in mid-December, with initial plans to
raise up to $1 million.
Each unit in the placement was made up of one common share and one share
purchase warrant, with every warrant good for one additional share for a price
of 25 cents until January 18, 2015.
The new funds, the company said, will be used for exploration and general
working capital.
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Company Synopsis:
Montero Mining & Exploration Ltd. is a
mineral exploration and development
company engaged in the identification,
acquisition, evaluation and exploration of
mineral properties in Africa. Montero's new
strategy is focussed on the battery metals
in Africa and is currently exploring the Soris
Lithium Project in Namibia. Namibia is one
of the most progressive mining investment
countries
in
Africa.

Last month, Euro Pacific Canada initiated coverage on Montero, starting the
rare earths explorer with a "speculative buy" recommendation and a price
target of 30 cents - far and above its current trading price of 11.5 cents.
"Montero has made significant advances in metallurgy. The company has
produced samples of saleable rare earth products for marketing purposes,
including cerium oxide, hydroxide and carbonate mixed rare earth products,"
noted metals and mining analyst for Euro Pacific, Luisa Moreno.
The company contracted Mintek in South Africa, a firm that specializes in
mineral processing and extractive metallurgy, to conduct the preliminary
metallurgical research and testwork on the 100-kilogram sample from its Wigu
Hill project, from where the samples were produced.
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Montero's main Wigu Hill rare earth element (REE) deposit in Tanzania, which is 81 per cent owned by the company, is
a steep hill that is 250 metres above sea level, 550 metres above the surrounding coastal plain, with the highest peak at
796 metres above sea level.
The project is located about 65 kilometres south of Morogoro and 200 kilometres southwest of Dar es Salaam in
southeastern Tanzania. It covers a 142 square kilometre area and grab samples have yielded results as high as
27.25% total rare earth oxides, with up to 16.68% from drilling.
The junior explorer's plan is to fast track a portion of the large deposit to the mining and production stage, but Montero
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believes that with a more comprehensive drilling program, it can expand mineral resources from the current 3.3 million
tonnes to well above 40 million tonnes.
As a result of its fast track strategy and its decision not to focus on expanding resources, Montero has become one of
the first juniors to produce samples of individual and mixed oxides.
"With the metallurgy at well-advanced stage, we believe the company is currently in negotiations with funding partners
for the development of the Wigu Hill mine and processing facilities. We believe that Montero could emerge as the first
junior rare earth company to cross the line to production," Moreno added.
As a result of Montero already being able to produce a mixed rare earth concentrate and individual oxides, its project
has relatively lower metallurgical risk, and has been able to sign an additional agreement with a strategic partner.
In November, the Toronto-based company said it signed an arm's length, non-binding term sheet with a strategic
investor, for project equity funding for the mineral explorer's Wigu Hill REE mine and refinery complex. Due diligence is
still to be undertaken by the investor, Montero said, the results of which are subject to approval by the executive
management and the party's board of director.
This agreement followed others inked earlier this year for the project.
Montero may release the results of a preliminary economic study from the project this quarter, or continue to work
toward a more comprehensive definitive feasibility study, which could be wrapped up before the end of 2013.
The company expects to start mine construction in the third quarter of next year, contingent on a positive feasibility
study, and favourable equity and credit markets, with production anticipated to begin the following year.
The Wigu Hill asset is considered a "look-a-like" to Molycorp's (NYSE:MCP) Mountain Pass project in the U.S. as the
REEs are hosted in the mineral bastnaesite, found in carbonatite dikes at Wigu Hill. It also carries high grades of
lanthanum, cerium and neodymium relative to the other elements in the deposit.
Montero is considering building a second refinery to refine lanthanum, praseodymium, neodymium and possibly
samarium. The company estimates 670 tonnes of neodymium and praseodymium production.
Separately on Friday, Montero also announced that settled debt related to the provision of services and consulting, as
announced in December after receiving the approval of the TSX Venture Exchange. It issued a total of 5.14 million
shares to certain creditors at a price of 12.5 cents, settling a total of $643,077 in debt.
Montero's shares closed Friday at 11.5 cents - up almost 5%. Its stock is up 21% in the last month.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
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products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Montero Mining and Exploration Ltd named herein, including the promotion by the
Company of Montero Mining and Exploration Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in
the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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