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Rolls-Royce expects civil aircraft market to be
subdued well into 2021
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Rolls-Royce PLC (LON:RR.) the aero engines maker, has said it expects only a
gradual recovery in its markets as air travel recovers.
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In a trading update ahead of its interim results for the period to June 30, 2020,
the FTSE 100-listed group said: "We currently expect our widebody engine
flying hours to recover to approximately 70% of 2019 levels in 2021 with OE
deliveries likely to remain subdued."
The group also warned of a US$1.5bn cash hit from reducing a hedging
position on future business by US$10bn to US$27bn while it confirmed 9,000
job losses of which 8,000 are at its aerospace arm.
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"We currently forecast widebody engine flying hours to be down in the region of
55% this year, with more long-haul routes opening up in the fourth quarter," it
said in the statement. "We continue to plan for about 250 widebody engine
deliveries in 2020, based on announced build rates from our airframer
customers."
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Reports at the weekend had suggested the engineer was planning a share
issue or even a sale of one of its divisions to raise cash, but there was no
mention in today's statement.

Website:

Low
34.5929

www.rolls-royce.com

Company Synopsis:

Instead, Rolls-Royce said the improved trading should mean a reduction in the
amount of cash flowing out of the business, with a net outflow of £4bn expected
for the year compared to £3bn in the first half.
Cash balances were £4.2bn at the end of June said the group, which added
that it had liquidity (cash plus loan facilities) of £8.1bn in total.

Rolls-Royce, a world-leading provider of
power systems and services for use on
land, at sea and in the air, operates in four
global markets - civil aerospace, defence
aerospace,
marine
and
energy.
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Rolls said the cash improvement for the rest of the year would be down to
lower inventory in the second half along with a gradual improvement in engine
flying hour receipts and an acceleration of cash savings.
The engineer added it had also made progress resolving the issues with its Trent 1000 engine with the number of
planes out of commission now below ten. Elsewhere, widebody flying hours had dropped by 50% in the first half, it said.
Power turbines were hit by the decline in oil and gas activity though defence remained steady with little coronavirus
disruption.
Warren East, Rolls-Royce chief executive, said: "The COVID-19 pandemic has created a historic shock in civil aviation
which will take several years to recover. We are taking steps to resize our Civil Aerospace business to adapt to lower
medium-term demand from customers and help secure our future.
"This means we have had to take the very difficult decision to lose people who have helped us become the company we
are and who have been proud to work for Rolls-Royce."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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