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One Media iP's performance shows resilience of
business model and music streaming market broker
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£10.51 m
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One Media IP Group PLC's (LON:OMIP) share price has been "detached" from
its fair value, says house broker Cenkos, despite the company's strong high of
repeat revenue and strong industry growth.
The AIM-listed group, which acquires and licenses audio-visual copyrights and
publishing rights and provides other tools for the music industry to monetise
intellectual property, published half-year results on Monday showing pre-tax
profits surge 177% to £399,236 on sales up 28% to £2.03mln.
WATCH: One Media iP's Michael Infante hails 'robust model' as first half
profits rise 93%

Share Information

The top-line growth was split 9% via organic channels and 19% from
acquisitions.

Code:
Listing:
52 week

The financial performance "is testament to the resilience of its business model
and the market in which it operates", said analyst Oliver Holmes in a note to
clients.

Sector:

He noted that global music streaming fundamentals have proven strong amid
the coronavirus pandemic, with demand even increasing for, which has
enabled One Media to trade strongly post period end.
As well as global streaming revenue growing 23% to US$11.4bn last year,
accounting for 56% of global recorded music revenue, paid subscribers grew
32% to 358mln.
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Company Synopsis:
The Group is a B2B and B2C digital content
provider, exploiting intellectual property
rights around music and video. The Group
specialises in acquiring and repackaging
nostalgic music and TV programmes from
recordings made over the last 90 years.
action@proactiveinvestors.com

Holmes noted that subscriber growth is a driver of financial performance for
One Media and is forecasted to grow 25% in 2020 to hit 450mln, primarily
driven by emerging markets, exclusive content and customer acquisition
initiatives such as bundled offers from telecoms companies.
The analyst said this growth outlook has been corroborated by Spotify and Apple Music, with both announcing doubledigit annual subscriber growth in recent quarterly updates.
Applying a blend of peer comparison, scenario analysis and discounted cash flow, Cenkos estimates a fair value market
cap of £17.8m, equivalent to 12.7p per share, which is 87% higher than the closing price last Friday.
Sector peers, which are listed by the brokers as Crimson Tide, Beeks Financial Cloud, Eckoh, Quartix, IMImobile, Kape,
dotDigital and Ideagen, trade on a mean forward average p/e ratio of 29.4 and a media of 28.5, while One Media at the
previous close was trading for 18.3 times forecast earnings.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of One Media IP Group named herein, including the promotion by the Company of
One Media IP Group in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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