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O2 and Virgin Media agree merger to pile pressure
on BT
Mobile operator O2 and broadband giant Virgin Media have agreed terms for a
merger to create a £31bn competitor to BT.
Talks between the pair were confirmed earlier this week and on Friday the
pair's parent companies indicated a deal had been reached on a 50-50 merger.
O2, which is owned by Spanish group Telefonica, is the UK's largest phone
company with 23mln mobile users while Virgin, part of the Liberty Global group,
has six million cable and broadband customers.
Combining with Liberty Global's Virgin Media will enable the enlarged operator
to offer a full range of services to customers or a converged offering, or socalled quad-play, of broadband, mobile, entertainment and telephony.
Jose Maria Alvarez-Pallete of Telefónica was quoted was saying: "Combining
O2's number one mobile business with Virgin Media's superfast broadband
network and entertainment services will be a game-changer in the UK, at a
time when demand for connectivity has never been greater or more critical."
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Telefónica has been considering options for O2 since 2016, when European
antitrust regulators blocked a £10bn takeover by Three UK.
Analysts at Deutsche Bank said the deal should meet limited obstacles by the regulator.
"The transaction would resolve both companies' long-term strategies for fixed-mobile convergence and provide an
increased customer base for Virgin Media to cross-sell its broadband and TV services, potentially ahead of a push by
Virgin Media into fixed retail and infrastructure deployment in the 50% of the UK which is not covered by Virgin Media's
network today," they said in a note to clients.
One potential wrinkle is an already agreed deal between Liberty Global and Vodafone PLC (LON:VOD), which was due
to host all of Virgin Media's customers on its network from the end of 2021, though the analysts suggested Virgin Media
would move on O2's network.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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