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EnQuest production presently "not materially
affected" by coronavirus
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EnQuest Plc (LON:ENQ) said its production performance continues to be
"good", and, day-to-day operations continue without being materially affected
by coronavirus (covid-19).
In its financial results statement, however, the oil firm has made a
US$562.3mln of non-cash post-tax impairments due to oil price and production
profiles, plus a further US$149.6mln impairment to goodwill.
Production for 2019 amounted to 68,606 barrels oil equivalent per day,
representing a 23.7% rise compared to the year before.
READ: EnQuest downgrades production guidance

Share Information

"During 2019, EnQuest again delivered on its targets," said Amjad Bseisu, chief
executive.
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Revenue totalled US$1.71bn, up from US$1.2bn in 2018, and earnings
(EBITDA) came in just above US$1bn compared to US$716.3mln in the year
before. It ended 2019, with US$288.6mln of cash and available bank facilities,
while net debt stood at US$1.41bn.
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By the end of February, its cash balance was US$268.2mln and debt
amounted to US$1.36bn.
EnQuest repeated production guidance of 57,000 to 63,000 boepd.
The company announced further operating cost cuts, totalling US$190mln,
leaving revised full year guidance for opex at US$335mln. Additional capex
savings of US$110mln, cutting guidance of US$120mln. Directors and senior
management have agreed to reduce salary by 20%.

EnQuest is an independent oil and gas
development and production company. On
formation its activities were focused on the
UK Continental Shelf (UKCS), with its
assets comprising of interests in the Thistle,
Deveron, Heather, Broom, West Don and
Don
Southwest
fields.
action@proactiveinvestors.com

It said that free cash flow breakeven is pitched at US$33 per boe in 2020, and
US$27 per boe in 2021.
"Given the prevailing low oil price environment, we have taken decisive action to lower our cost base, targeting
US$190mln of operating cost savings in 2020, equating to unit operating expenses of c.US$15/Boe," Bseisu said.
"With these significant cost reductions, cash flow breakeven is estimated at c.US$33/Boe in 2020."
He added: "we are well positioned to manage through a sustained low oil price environment."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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