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Tesco and ASOS the big hitters for Wednesday
results schedule
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Price:

£20.97 billion

Market Cap:

The middle of the week will bring results from two market heavyweights, Tesco
PLC (LON:TSCO) and online clothing group ASOS PLC (LON:ASC), both of
which are grappling with pressures caused by the coronavirus pandemic
alongside the rest of the economy.
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Grocer Tesco has been one of the few companies seeing improvement amid
the coronavirus crisis, as consumers have been stocking up their cupboards
and given up on dinners out.
Analysts at AJ Bell said that the panic buying gave Tesco some respite from
the war with Aldi and Lidl, while its share price has "only" dropped 16% in the
past month, against the wider FTSE 100 index tanking 28%.
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Analysts also pointed out that the acquisition of wholesaler Booker in 2017 is
helping sales and earnings momentum at the group.
Investors will want to see whether the firm is on track to meet the goals of
generating synergies of £140mln by January 2020 and £210mln by next year.

TSCO
LSE
High
332.67

Low
203.7
Retail

Sector:
Website:

What's more, its Thai and Malaysian operations are going to be sold for £8bn,
helping to erase the pension deficit and fund a £5bn special dividend amounting to 51p per share.

www.tesco.com

Company Synopsis:
Tesco - the leading supermarket in Britain
With small grocery stores under the Tesco
Metro brand name, big supermarkets
outside cities (Tesco Extra) and 24-hour
stores.

In the results, the market will be interested in like-for-like sales growth, which
have been pressured by discounters.
However, pre-tax profit is expected to rise to £1.9bn against last year's £1.5bn,
while dividend should come in at 8.27p per share up from 5.77p a year ago.
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When it comes to forecasts, consensus full-year pre-tax profit its now £2.3bn
for a 10% increase in the ordinary dividend to 9.13p per share.

ASOS faces pressure from workers as interims arrive
Online clothing giant ASOS PLC (LON:ASC) has come under pressure in recent weeks after the GMB workers union
accused the firm of unsafe practices in its warehouses by not enforcing social distancing rules.
While the company is due to deliver its interims on Wednesday, investors will be more worried about whether the
pressure will cause the company to temporarily shut down its online store following a similar move from Next after it too
got into a dispute with staff.
Even if ASOS does not follow suit, it may begin to show signs of demand for its clothes slowing as quarantined
customer forgo new clothes and instead reign in spending just for the essentials.
There could also be issues with the firm's supply chains as the outbreak disrupts shipping lanes and air freight.
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Without any knowledge of how long the disruption will last, the focus is likely to be on the core business, particularly the
company's profit margins which have been thin of late and are vulnerable to sales declines.
Attention will also be drawn to any cost saving measures the company has put in place to combat the effects of the
pandemic, as well as any improvements in the company's cash flow.
However, ASOS will be one of few firms that will not be cancelling its dividend, given that it does not pay one in the first
place
Analysts at UBS are expecting 18% growth in retail sales alongside a 95 basis point decline in gross margins, giving it a
pre-tax profit of £14.2mln.
While they do not expect the pandemic to affect the figures, UBS said attention will focus on the impact of coronavirus
on third quarter sales so far as well as any contingency plans and cash conservation measures.

Significant announcements expected for Wednesday 8 April:
Trading announcements: Hyve Group PLC (LON:HYVE)
Interims: ASOS PLC (LON:ASC)
Finals: Tesco PLC (LON:TSCO), Camellia PLC (LON:CAM), S&U PLC (LON:SUS), Impact Healthcare REIT plc
(LON:IHR), The Pebble Group PLC (LON:PEBB)
Economic data: US Fed minutes
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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