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WTI $28.34 +$3.02, Brent $34.11 +$4.17, Diff -$5.77 + $1.15, NG $1.62 +7c
Oil price
Those prices above are only the half of it, last week WTI was up 31.8% and
Brent $34.11 but not everything in the garden is rosy, ask a cross-section of oil
people if they can see revisiting the lows my guess is that a fair few would say
yes.
The first main decision on this is the Opec + meeting, originally scheduled for
today but now expected to happen on Thursday, no surprise that it is the day
that Aramco have slated for forward pricing announcements. No pressure there
then….The CEO of Russia's Sovereign Wealth Fund RDIF, Kirill Dmitriev, in an
interview with CNBC has said that he thinks that we are very, very close to a
deal that would bring 'so much important stability to the market'.
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There is still one sticking point to negotiate, one I mentioned in last week's
blog, it is unlikely that President Trump is going to be able to deliver what is
needed and that is some sort of participation in any output cut that others may
demand. With US antitrust laws prohibiting it being something he can legally
fall back on he may have to bluff it out that at current levels the US will be down
by some 25%, not easy and Russia is the major selling point. With the rig count
down overall by 64 to 664 and in oil by 62 to 562 making 100 over the fortnight
that's no idle threat.
RockRose Energy (LON:RRE)
RockRose had its finals out this morning, delayed as a result of the FCA
moratorium but to have a clean set of accounts out on day 1 is a credit to them
and gives comfort that the balance sheet etc are in good nick. So, with adjusted
EBITDA of $97.9m being ahead of the whisper and net operating cash flow of
$100.6m along with good news on both capex and opex as well as cash in the
balance sheet RRE is, despite current obstacles, looking in good health.
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Company Synopsis:
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creative deal making and operational
success. To view the latest AGM updated
and narrated corporate presentation which
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meeting please click here&nbsp;.
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Cash is $375.5m of which $59.7m is restricted and well able to cover the progressive dividend policy outlined by the
company, accordingly they confirm the 25p payment previously announced making 85p for the year. As for capex the
company announce a fall of $80m or 40% to $120m, a bigger fall than previously indicated. In addition the company's
abandonment costs are down by $5m to $25m and unit opex has also been trimmed to below $30/bbl and its
abandonment half-life has been extended from 2028 to 2030 which has the effect of full tax relief on all abandonment
expenditure at a rate of at least 40% given it is fully covered by tax paid history.
Production for the year was 13,886 boepd with a pro-forma number of 19,356 boepd including Marathon, again in line
with guidance. The expenditure cuts announced, whilst expected to affect production growth somewhat this year are not
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expected to have a material impact of the company's reserves, currently 61 mmboe of 2P and 21 mmboe of 2C
reserves. All this time the company has managed to reduce CO2 emissions by some 18%.
These RockRose figures were mainly in the marketplace but unsurprisingly there were a few pleasant surprises, the
one I think is most pleasing is that the company has stress tested the numbers and comes out with a figure of $18 p/b
at which the business runs given the harshest of environments, every which way RockRose seems to be in the extreme
upper echelon of companies in the sector.
Chairman Andrew Austin is always on the lookout for deals even when the sun shines, at this stage in the oil cycle I'm
sure that he is running the slide rule over a number of opportunities…More after tomorrow's conference call if
appropriate.
Diversified Gas and Oil (LON:DGOC)
A COVID-19 update from DGO this morning and one which should be highly satisfactory to shareholders. The company
say that normal operations continue with little-to-no impact from the virus. In addition DGO's stable production, low
operating costs and robust hedging strategy mitigates the impact of low commodity prices.
DGO ticks a lot of my boxes at the moment, its model is highly suitable for the current situation, it produces steady cash
flow and perhaps more importantly the ability to maintain its dividend. I have seen some commentators suggesting that
the substantial yield is untenable and that it shows that the dividend will be cut, today the company repudiate that, in
this case I would get stuck in, this is an offer not to be missed.
Jersey Oil & Gas (LON:JOG)
I don't normally write up board advisory appointments but the news today that Dr Chris Haynes has joined JOG is more
than worth it. Highly respected in the industry, a NED of both Woodside and Worley after his long career at Shell and
more letters after his name that I can shake a stick at I have no doubt that he will be a significant addition to JOG. With
such a massive project at the Greater Buchan area his will be invaluable advice over the next few months.
Petrofac (LON:PFC)
Petrofac has joined the cost-cutters with a reduction in capex of 40% this year, the company will be managing working
capital harder, extending debt and withdrawing the 25.3p dividend previously announced. They are also reducing and
structurally re basing salaries and allowances for the board, senior management and most employees bu between
10-15%. They are reducing personnel by c.20% and reducing non staff overhead costs by up to 25%.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Jersey Oil and Gas PLC named herein, including the promotion by the Company of
Jersey Oil and Gas PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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