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United Oil & Gas highlights strong production whilst
detailing proactive actions in response to
coronavirus impacts
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United Oil & Gas PLC (LON:UOG) shares rose on Thursday as the firm
highlighted strong production growth in Egypt whilst detailing its response to
"considerable challenges" across the industry amidst the coronavirus
(COVID-19) pandemic and weak crude prices.
In a statement, the group said production in Egypt measured around 8,400
barrels oil equivalent per day (boedp) gross, or 1,850 boepd net, reflecting a
doubling of output since this time last year.
READ: Stockbroker target sees "material upside" for United Oil & Gas

Share Information

Significantly, the volumes are materially higher than they were when United
agreed to acquire the Abu Sennan assets from Rockhopper Exploration PLC
(LON:RKH).
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United noted that Abu Sennan is positioned as a low-cost operation, at around
US$6.5 per barrel, adding it also provides "solid" margins even with the
currently low prices. The group also highlighted that a pre-payment facility with
BP provides 'downside price protection', effectively hedges some 6,6000
barrels per month at US$60 per barrel, over a six-month period.
"I am delighted that production in Egypt continues to rise, helping to
compensate for the lower oil prices," said Brian Larkin, United's chief executive.
"Since the effective date of the acquisition, gross production at Abu Sennan
has now more than doubled to c. 8,400boepd which, thanks to low operating
costs, remains profitable at today's oil prices. The completion of the gas
pipeline at Al Jahraa was achieved at low cost and based on current
projections, will pay for itself within months," he added.
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Company Synopsis:
United Oil & Gas (UOG) is an independent
oil & gas start-up established in 2015. We
are a former Tullow Oil team, with a
strategy to acquire assets where the
management team's experience can drive
near-term activity to unlock previously
untapped
value.
action@proactiveinvestors.com

Responding to markets and coronavirus
United said it has taken proactive measures to reduce near-term capital expenditure (capex) as a result of the current
crisis.
It said deferrals in Italy haved move 'first gas' into the first half of 2021, but, improves cash flow in the nearer term.
Similarly, United noted the deferral of two of four previously planned wells in Egypt which will significantly reduce
expected capex for 2020.
Further optimisation of capex and opex continues to be reviewed, the company added.
It is also seeking to divest non-core assets in the UK's Wessex basin, and has decided against exercising its farm-in
option in Benin.
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The company told investors that the decisions it is taking are expected to minimise the impact of oil-price uncertainty
and COVID-19, and help safeguard the company during this challenging time.
"United's leadership team have reviewed our business in-depth and have mapped out what we believe is a sensible
course through the months ahead," Larkin added.
"We are focussing on investment which we believe will deliver the most immediate return for our business. Where
expenditure can be deferred with limited impact, we are doing so. Where expenditure or indeed where licences offer a
more uncertain or marginal return, we are being prudent and stepping away."
In early trading, shares in United were 11.5% higher at 1.45p.
-- Adds share price --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of United Oil & Gas PLC named herein, including the promotion by the Company of
United Oil & Gas PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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