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Egdon Resources (EDR LN) has previously highlighted that whilst the
reprocessing of seismic data at Biscathorpe had been completed the technical
analysis and interpretation of the results had yet to be completed. EDR has
today announced the results which confirm a robust project with further upside
potential.

Share Information
Having reprocessed and remapped 264km2 of 3D seismic and integrated this
enhanced understanding with the information gained from the Biscathorpe 2
well, the company and its JV partners have a far stronger understanding of the
resource. This not only includes improved understanding of the Westphalian
target (similar to the currently producing Keddington oilfield) but also the
Dinantian Carbonate which could be exploited through a sidetrack well. The
structure has an STOIIP of 24.3mmbls although this needs further assessment
to confirm permeability amongst other factors necessary to determine its
commerciality.
Following the default of Humber Oil & Gas EDR now holds an effective
economic interest of 44.75% (38.5% previously) which includes Humber's
share. The quantitative analysis which underpins the Westphalian target
demonstrates an NPV10 of £55.6m on an unrisked 100% ownership basis with
the project breaking even at US$18.07/bbl. This highlights that the project has
a robust cost base and can withstand a weak pricing environment. Our
valuation estimate is updated to reflect the additional ownership associated
with the Humber default, from 3.3/sh. to 3.7p/sh and indicates that our
underlying assumptions our broadly in line with the company's analysis. We
note that the gross mean prospective resource of 3.95mmbbls mentioned
relates solely to the Westphalian target. The wider potential includes that from
the Dinantian Carbonate. Our Biscathorpe valuation continues to demonstrate
that EDR and its conventional portfolio remain deeply discounted by the
market.
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Company Synopsis:
Egdon Resources plc is an independent
onshore focused oil and gas exploration
and
production
business.
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We reiterate our Buy recommendation although increase our target price
2% to 39.2p/sh.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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