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Norwegian Air facing liquidity crunch as airline
sector suffers more pain from coronavirus fallout
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Troubled carrier Norwegian Air is facing questions over its liquidity following
news that the Scandinavian airline may struggle to meet conditions for a
government bailout.
On Thursday, the Norwegian state said it will offer airlines around 6bn Krone
(£450mln) in credit guarantees to help them sustain themselves during the
crisis, which has led many major airlines to ground either all or the majority of
their fleets as multiple countries introduce travel restrictions to prevent the
spread of the virus.
READ: Ryanair to ground fleet, easyJet launches sale as government
plans support

Share Information

However, Norwegian Air is facing a conundrum in that it must convince the
government that it can supply a further 30mln Krone (£2.3mln) in order to
secure an initial bailout of 300mln Krone (£23mln), while to receive the full
amount earmarked for the firm, around 3bn Krone (£225mln), it will need to
persuade its creditors to suspend loan instalments and interest payments for
three months.
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With the airline having suffered large losses and shedding cash before the
crisis hit, it is unknown whether creditors will be willing to accept the
arrangement.
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Company Synopsis:
Ryanair operates a scheduled passenger
airline serving routes between Ireland, the
United Kingdom, Continental Europe and
Morocco. It claims to be Europe's largest
airline and is the parent company of
Ryanair DAC, Ryanair UK, Buzz and Lauda
airlines.

There is also a concern that the package will not enough to keep the business
afloat if its entire fleet is grounded for a prolonged period.

Airlines begin crackdown on costs
Norwegian Air isn't the only carrier rushing to shore up its balance sheet as
multiple airlines engage in heavy cost cutting exercises to ensure their survival
until the outbreak subsides.
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On Friday afternoon, Ryanair Holdings plc (LON:RYA) boss Michael O'Leary
said he alongside all other members of staff at the Irish airline will take a 50%
pay cut as the company faces a months-long period of stasis that will see most
of its revenues vanish.
Chief executive of British Airways owner International Consolidated Airlines Group SA (LON:IAG) also announced
earlier this week that he will take a 20% pay reduction for the rest of his employment at the airline after having pushed
back his retirement date.
More recently, BA has announced that its pilots will be ordered to take two weeks of unpaid leave in April and May to
control costs after 75% of its planes were grounded, while easyJet PLC (LON:EZJ) has asked pilots and cabin crew to
take three months of unpaid leave.
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Shares in Ryanair were 6.1% higher at €8.75 in mid-afternoon trading, while IAG jumped 12.2% to 218.8p and easyJet
surged 13.7% to 576.8p.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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