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Stobart Group says talks to sell minority stake in
Southend airport are on hold
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Stobart Group Limited (LON:STOB) has responded to press speculation and
confirmed it has had talks about selling a minority stake in London Southend
Airport.
The group confirmed that it has been in detailed discussions for several months
regarding an initial minority investment from a potential strategic airport
development partner that has indicated a headline value for London Southend
Airport of between £700-800mln.
No acceptable terms have thus far been agreed and discussions have been put
on hold while both parties navigate the current coronavirus outbreak.
In a separate announcement, the group said the performance of its core
aviation and energy divisions was broadly in line with management's
expectations in the financial year just ended.
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In the year to 29 February 2020, passenger numbers at London Southend
Airport rose 43% to 2.1mln from 1.5mln the previous year.
In the energy division, 29 out of the 30 renewable energy plants in the UK and
Ireland that Stobart Energy is contracted to supply have completed the
commissioning phase.
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With the renewable energy plants now operating more consistently as a result
of completing commissioning, Stobart Energy was able to deliver 1.6mln
tonnes of waste fuel during the financial year, representing an increase of more
than 19% on the previous year's 1.3mln tonnes.
The non-core rail & civils division traded below expectations, largely as a result
of delays in the award of new contracts through Network Rail's Control Period 6
and some issues relating to a legacy contract.

Stobart Group is an infrastructure and
support services business which owns and
manages a range of key infrastructure sites
and operates business divisions delivering
critical support services to the energy,
aviation
and
rail
sectors.
action@proactiveinvestors.com

Not possible to provide meaningful forecasts of passenger
numbers at London Southend airport
As for the future prospects, there is no denying that the short-term uncertainty caused by the spread of the coronavirus
has hit traffic levels at London Southend Airport.
The airport's airline partners have advised that they are undertaking significant route cancellations. These actions are
likely to continue on a rolling basis for the foreseeable future and could result in the grounding of the majority of airline
fleets.
Echoing statements issued by the quoted airline companies, Stobart said it is not possible to provide meaningful
guidance on forecast passenger numbers for the current fiscal year.
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Given the loss of cash flow as a result of the reduced passenger levels, it is likely that the group will require additional
funds to tide it over for however long it takes for things to return to normal after the coronavirus outbreak.
Stobart is currently reviewing the most appropriate sources of funds.
A number of guarantees and potential lease obligations exist between the group and the separate subsidiaries of
Connect Airways (i.e. Stobart Air and Propius), which have been affected by the collapse of Flybe. Stobart Group is
actively evaluating how best to address and manage these liabilities and is in discussion with stakeholders regarding
the most appropriate solutions.
"Despite the current challenges presented by the COVID-19 virus, we continue to own and operate aviation and energy
assets with significant underlying value," said Warwick Brady, the chief executive officer.
"It is impossible to say what structural changes will occur to the aviation industry in the coming months; however,
ultimately the current crisis will pass, and people will continue to want to fly in and out of one of the world's largest travel
markets. Similarly, Stobart Energy is well placed to generate higher margins going forward," he added.
"The capital expenditure programme has been completed, we have a robust supply chain in place, long term valuable
contracts, and our renewable energy plant customers are operating more consistently. We therefore continue to believe
there are significant medium and long-term opportunities to further increase the value of our assets," Brady concluded.
--- adds trading update ---
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Stobart Group Ltd named herein, including the promotion by the Company of
Stobart Group Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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