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British Airways owner IAG adds to its woes as
Heathrow's third runway ruled unlawful

241.456

Price:

£4.79 billion

Market Cap:

British Airways owner International Consolidated Airlines Group PLC
(LON:IAG) was a casualty as Heathrow Airport's expansion plans were ruled
as unlawful.
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The Court of Appeal said the government did not follow policy on climate
commitments when it gave the green light to a third runway.
READ: Airlines become latest victims of coronavirus disruption
However, the judges added the project can go ahead if it fits with the country's
environmental pledges.

Share Information

Heathrow Airport said it will appeal to the Supreme Court and it is "ready to
work with the government" to fix the issues raised.
The government, instead, said it will not appeal and the project is only backed
by the industry.
Airport expansion is core to boosting global connectivity. We also take
seriously our commitment to the environment. This Govt won't appeal today's
judgement given our manifesto makes clear any #Heathrow expansion will be
industry led.
— Rt Hon Grant Shapps MP (@grantshapps) February 27, 2020
IAG tanked 9% to 509.2p on Thursday morning.
"Having their [IAG's] key hub at Heathrow, that probably has some effect," AJ
Bell's Russ Mould told Proactive. "It probably will be a big deal."
Asset manager Sarasin & Partners said the decision is "game-changing" as
governments are increasingly being held accountable for their commitment to
the Paris Agreement.
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Company Synopsis:
International Airlines Group is one of the
world's largest airline groups with 525
aircraft flying to 255 destinations and
carrying 96. 9 million passengers each
year. It is the third largest group in Europe
and the sixth largest in the world, based on
revenue.
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"We sold our holdings of Heathrow debt from our Climate Active strategy in 2019, due to the lack of a demonstrable
commitment by the holding company," said Natasha Landell-Mills, head of stewardship at the firm.
"Investors putting capital to work in carbon-intensive activities risk bearing the cost of similar litigation and resulting
stranded assets," she added.
British Airways's sector mates were also having a bad day, with Wizz Air Holdings PLC (LON:WIZZ) and easyJet PLC
(LON:EZJ) both down 8% to 3,402p and 1,064p, respectively, while Ryanair Holdings plc (LON:RYA) slipped 6% to
€11.87.
READ: Coronavirus: easyJet leads the airline retreat after Italy goes into lock-down mode
But according to Mould, the ruling on Heathrow had little to do with the budget airlines, as they were mostly hit by
increasing concerns on the coronavirus outbreak.
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"As coronavirus reached Brazil for the first time yesterday, I think in every continent in the world except the Arctic and
the Antarctic people are concerned," Mould commented.
"We had President Trump yesterday talking about considering banning inbound flights not just from China but from
other countries if the spread gets worse."
--Adds comment--
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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