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Bodycote, Melrose and Rotork tap into industrial
mega-trends, says Peel Hunt
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Price:

£1.16 billion

Market Cap:

1 Year Share Price Graph

Against the currently "foggy" economic backdrop for industrial stocks, broker
Peel Hunt has picked out the potential winners in the UK, including Bodycote
PLC (LON:BOY), Melrose Industries PLC (LON:MRO) and Rotork PLC
(LON:ROR).
While, overall, the broker's analysts cut their forecasts based on the working
assumption that the general industrial sector will be flat this year before
returning to growth in 2021, they see the UK cohort as "a collection of key
enablers for the global OEMs" or "Jacks in the land of giants".
READ: Similar but different - Halma and Melrose fly flag for UK industrials
As such, the analysts have largely ignored the short-term uncertainties and
attempted to understand the "impact of the global megatrends", how
manufacturers are responding to them and the subsequent backdrop it
generates in which the UK collection of "enablers in niche markets" can thrive.
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Bodycote (with its target price lifted to 1,020p from 820p), Melrose (up to 300p
from 250p), Rotork (up to 400p from 360p) were all 'conviction buys' for Peel
Hunt, along with client company Avon Rubber PLC (LON:AVON), where the
target was upped to 3,500p from 3,000p.
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There were also upgrades for Ultra Electronics PLC (LON:ULE) to 'buy' from
'add' with a target price upped to 2,400p from 1,700p, and Diploma PLC
(LON:DPLM) to 'add' from 'hold' with the target hiked to 2,100p from 1,650p.

Bodycote Group is a leading supplier of
specialist testing and thermal processing
services &ndash; a vital provider of heat
treatments,
hot
isostatic
pressing,
metallurgical coatings and testing services.

Castings PLC (LON:CGS) and Synthomer PLC (LON:SYNT) were both
downgraded to 'hold' from 'buy' due to subdued end markets.
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Peel Hunt also initiated coverage of Gooch & Housego PLC (LON:GHH) at
'buy' with a target price of 1,650p; Croda International PLC (LON:CRDA) and
Halma PLC (LON:HLMA) were both kicked off at 'add' with respective targets of
5,500p and 2,350p; Aston Martin Lagonda Global (LON:AML) and
Elementis PLC (LON:ELM) were both started at 'hold' with targets at 445p and
140p respectively.
Shares in the sector were on the move as a result on Wednesday morning, with Gooch & Housego up 5%, Diploma up
over 2%, Ultra Electronics, Croda and Melrose up 1%, while Synthomer was down 1%.
Bodycote was down 2% as Morgan Stanley downgraded recommendation to 'underweight' from 'equal weight' with a
price target cut to 770p from 810p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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