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Tesla to raise more than $2B in stock offering;
shares drop 3% premarket
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Shares of Tesla Inc (NASDAQ:TSLA) dropped 3% in pre-market trading Friday
after it announced a secondary common stock offering of 2.65 million shares at
$767 apiece to raise more than $2 billion.

$154.79 billion

1 Year Share Price Graph

The price is a 4.6% discount to its close Thursday, when plans for an offering
were announced. CEO Elon Musk will buy $10 million and Oracle
Corporation (NYSE:ORCL) billionaire Larry Ellison will purchase $1 million
worth of stock in the offering, the company said.
Goldman Sachs and Morgan Stanley are the lead underwriters, who have the
option to buy an additional 397,500 shares in the offering.

Share Information

READ: Tesla tumbles as coronavirus disrupts Shanghai deliveries
Tesla's stock fell to $781 a share in Friday's pre-market trading, a day after
gaining nearly 5%. The shares are up 92% this year alone through Thursday.
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In addition to the stock offering, Tesla released its audited 2019 annual report
early Thursday and disclosed that on December 4, the Securities and
Exchange Commission issued a subpoena seeking information concerning
"certain financial data and contracts including Tesla's regular financing
arrangements."
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Tesla said the Department of Justice had also asked it to voluntarily provide
information regarding financing arrangements.
Also, the electric car maker said that on December 4, the SEC closed its
investigation into the projections and other public statements regarding Model 3
production rates. In the 2018 10-K filing, the SEC had issued subpoenas to
Tesla in connection with CEO Musk's statement regarding taking Tesla private
and certain projections made for Model 3 production rates.
Tesla also said it expects capital expenditures to average between $2.5 billion
and $3.5 billion a year in 2020 and 2021.

Tesla Inc. was founded in 2003 by a group
of Silicon Valley engineers who set out to
develop a new electric vehicle company.
Tesla Inc. uses proprietary technology,
world-class design and state-of-the-art
manufacturing processes to create a new
generation of highway capable electric
vehicles. We utilize an innovative
distribution model based on companyowned sales and service centers.
action@proactiveinvestors.com

That likely will "equate to weaker free cash flow than it has generated in recent
quarters," said CFRA analyst Garrett Nelson. "We ... continue to view the
stock's current risk/reward as unfavorable."
Contact the author: patrick@proactiveinvestors.com
Follow him on Twitter @PatrickMGraham
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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