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Saatchi lurches lower after FCA launches
accounting probe
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Price:

£74.34 m

Market Cap:

M&C Saatchi PLC (LON:SAA) shares slumped on Friday after the Financial
Conduct Authority (FCA) kicked off an investigation into the advertising agency.
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The FCA's probe comes after the accounting adjustments announced by the
company in December, when the company revealed an £11.6mln black hole in
its accounts.
READ: M&C Saatchi stumbles as co-founder leads board room exodus
Four directors, including co-founder Maurice Saatchi, quit earlier this month
after the company reneged on its promise to hold an independent investigation
into the accounting crisis.

Share Information

Three non-executives, Lorna Tilbian, Michael Dobbs and Michael Peat, claimed
in a letter that they had not been allowed to fulfil their roles properly,
saying: "Our recommendations have repeatedly not been accepted".
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The trio, a former financial analyst, the author of A House of Cards and Prince
Charles's former private secretary, claimed chief executive David Kershaw and
chairman Jeremy Sinclair had backed out on their promise to establish an
independent committee overseen by the non-executives.

Sector:

This followed a trading update in December where the company revealed an
£11.6mln black hole in its accounts, which had mushroomed from £6.4mln in
August, when the firm revealed it would be taking an exceptional charge
relating to incorrect statements on revenues and costs.
The company said on Friday that it would cooperate fully with the FCA.
Its shares fell more than 9% to 100.14p by mid-morning.
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Company Synopsis:
M&C Saatchi PLC&nbsp;is a company
engaged in advertising and marketing
services. The Company's subsidiaries
include M&C Saatchi (UK) Ltd, LIDA Ltd,
Clear Ideas Ltd and M&C Saatchi Agency
Pty Ltd. In April 2008, the Company
acquired the remaining 5. 5% interest in
Walker Media Holdings Limited. M&C
Saatchi is traded in the ISDX Exchange
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
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security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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