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Amigo plunges as founder admits to being "willing
seller"
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Amigo Holdings PLC (LON:AMGO) shares plunged to a new low on Monday
after the company put itself up for sale amid increased regulatory pressure.
Just weeks after battling his way back onto the board, founder James Benamor
has indicated he is a "willing seller" of his Richmond Group's 60.66% stake in
the guarantor loans specialist.
READ: Amigo CEO and chairman quit as founder returns
As a result, Amigo said it has launched a review of the business and formal
sale process in conjunction with adviser RBC Capital Markets, which could see
the company sold off as a whole or in parts.
No approaches had been made to the group at the time of the announcement
on Monday.
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The review will also examine "various aspects of the company's strategy,
ownership and operating model", which comes as Amigo warned that was
"concerned that there may be increased pressure on our business and a
continual evolution in the approach of the Financial Ombudsman Service".
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It acknowledged that putting itself up for sale could hit future lending volumes,
though loan book growth and impairments in the nine months to the end of
December remain in line with previous guidance.
Benamor, who founded the group in 2005 but resigned as a director after its
2018 flotation, forced his way back onto the board in December, following a
year in which Amigo's shares had lost around three-quarters of their value after
floating at 275p.

Amigo Holdings PLC is the leading
company in the UK guarantor loan space.
&nbsp;Amigo claims an 88% market share
in its niche market, with loans issued having
risen to £470mln per year, and was the first
dedicated guarantor lender to obtain FCA
authorisation.
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Significant red flag to investors
In a note to clients, analysts at Shore Capital said the comments about
pressure on Amigo's business and the evolution of the ombudsman was a
"significant red flag to investors" and "suggests to us that customer complaints
are a significant issue for the group".
Amigo has been under pressure from the ombudsman and the Financial Conduct Authority to improve the way it
conducted business, with regulators concerned that many guarantors do not fully understand the risks they are taking
on, that too many guarantors end up paying part of the loan, and that interest rates may be excessive.
Amigo shares plunged 44% on Monday morning to below 40p.
"Will anyone be brave enough to buy guarantor lender Amigo," wondered Russ Mould at AJ Bell, suggesting that
putting its stake up for sale indicated that Benamor/Richmond saw little chance of value generation in the near term.
"This is somewhat odd as Richmond only recently had two of its representatives appointed to Amigo's board, which led
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to the resignation of both the chairman and chief executive.
"Richmond had effectively secured prime position to have a major influence on the company's strategy - so why
effectively walk away before there has been enough time to revive Amigo? One can only presume that the regulatory
pressures are too much for Richmond to stand a chance of making a difference with its investment," Mould added.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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