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Lidl sees Christmas sales surge 11%, leaving rivals
in the dust
The UK arm of German discounter Lidl has reported an 11% increase in sales
over the key Christmas period as the growth of the yellow and blue grocer
continued to outstrip its rivals among the 'big four'.
In a trading update for the four weeks ended 29 December, Lidl said the growth
was driven by a 13% uptick in alcohol sales as customers splashed out more
on beer, wine and spirits over the festive period.
READ: Aldi's slower Christmas growth paints gloomy picture for Big Four
Punters were also chowing down on cheese, with the retailer's range of festive
fromage rising 55% year-on-year (YOY).
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The firm also said it had seen revenues jump by £110mln as more shoppers
decided to switch from its rivals.
"After more than doubling our market share over the past ten years, we're
excited to be entering a new decade and all the potential it brings for us. Our
promise to customers will always be to provide the best quality at the lowest
prices and we look forward to delivering this to even more households across
the country in 2020 and beyond", said Christian Härtnagel, the chief executive
of Lidl GB.

Lidl Stiftung & Co. KG is a German global
discount supermarket chain, based in
Neckarsulm, Germany,[1] that operates
over 10,000 stores across Europe and the
United
States.
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Lidl's continued ascent across the UK's grocery market was put into stark relief on Tuesday when the latest Kantar data
reported that the supermarket had seen the largest YOY increase in market share for a bricks and mortar grocer,
jumping 10.3% to 5.9%.
The results are also likely to sting for rival discounter Aldi, which over the same period reported a sales increase of
7.9%, although this was mainly attributed to an expansion of its store estate.
Lidl is Christmas victor but keep an eye on profitability, says analyst
GlobalData analyst Thomas Brereton says that while Lidl had emerged "as the clear Christmas victor of the UK grocery
market", it may be wise for the market to keep an eye on the profitability of the German discounters UK operations as
they pushed ahead with ambitious expansion plans.
"Eyebrows are now being raised about the size of [Lidl and Aldi's] store expansion ambitions (Lidl to have 1,000 UK
stores by end of 2023, Aldi 1,200 by 2025) following the estimated slowdown in l-f-l sales (particularly at Aldi) over this
period, and if further store additions would mainly achieve cannibalisation of existing sales", he said.
Brereton added that Aldi's latest set of full-year results for the 2018 calendar year showed a "marked decline in
operating profit" and that a similar trend was likely present at Lidl.
"As both look towards London as part of expansion plans, both may have to accept further profit falls as they continue
to roll out stores'', he concluded.
--Adds analyst comment-www.proactiveinvestors.co.uk
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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