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Open Orphan and hVIVO to merge

15

Price:

£82.36 m

Market Cap:
Two of AIM's pharmaceutical services providers - Open Orphan PLC
(LON:ORPH) and hVIVO PLC (LON:HVO) - are planning to merge.

1 Year Share Price Graph

The boards of the two companies have agreed on a merger whereby hVIVO
shareholders will receive 2.47 Open Orphan shares for every hVIVO share they
hold.
WATCH: Open Orphan PLC's Cathal Friel details merger with 'sleeping giant'
hVIVO
Based on Friday's closing price for Open Orphan shares, the terms value each
hVIVO share at 15.56p and hVIVO in its entirety at around £12.96mln.
On Friday, hVIVO shares closed at 11.62p.

Share Information

Assuming the merger goes through, hVIVO shareholders will end up owning
around 44.7% of the combined entity.

Code:
Listing:
52 week

The directors of Open Orphan and hVIVO believe that the combination of the
businesses will result in synergies across the enlarged group.
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The businesses are complementary to each other with limited overlap in
existing capabilities and customers.
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Company Synopsis:
Open Orphan&nbsp;is a rapidly growing
specialist CRO pharmaceutical services
company which has a focus on orphan
drugs and is a world leader in the provision
of virology and vaccine challenge study
services&nbsp;and viral laboratory services.
It has Europe's only 24-bedroom quarantine
clinic with onsite virology lab in Queen
Mary's
Hospital
London.

The combination of the two companies will allow the commercialisation of the
hVIVO database through the Open Orphan platform.
Open Orphan intends to maintain the existing research and development
activities of hVIVO, relative to supporting hVIVO's clinical developments
services offering.
As the merger is defined as a reverse takeover under AIM's rules Open Orphan
will need to seek the approval of its shareholders for the offer to proceed.
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It is envisaged that shares of the merged company will be listed on AIM and the
Euronext Growth market.
"The merger of Open Orphan and hVIVO is a key milestone in the execution of our strategy to become a larger-scale
specialist pharma services business and in complementary segments where specialist skills and know-how command
higher margins," declared Cathal Friel, the chief executive officer (CEO) of Open Orphan.
"The leadership team has the skills, experience and commitment to deliver the enlarged group's potential. The merger
allows the combined business to maximise shareholder value through delivering cost and revenue synergies across the
businesses and one that is better positioned to consistently capture greater market share as part of a properly profitable
business with losses confined to the past," Friel added.
Dr Trevor Philips, the executive chairman of hVIVO, said the hVIVO merger offered hVIVO shareholders to participate
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in a larger business with greater growth potential.
"Together, we share a similar vision for the future of European CROs [contract research organisations] and an
entrepreneurial approach to developing further the enlarged group through a focus on operational efficiency, organic
growth and targeted acquisitions to expand geographic and service capabilities," Philips said.
Following the completion of the offer, it is intended that Phillips will become CEO of the enlarged group and Friel the
executive chairman.
They will be joined on the enlarged group's board by Brendan Buckley, Mark Warne and Michael Meade as nonexecutive directors.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Open Orphan PLC named herein, including the promotion by the Company of Open
Orphan PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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