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Centrica takes a blow to sale plans with latest drill
result
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Centrica PLC's (LON:CNA) recovery plans took a minor blow on Monday as
exploration results for the third and last well in the Greater Warwick Area
(GWA) failed to match the previous hole in the campaign.
Warwick West in the UK Continental Shelf flowed at 1,300 barrels per
day compared to 9,800boepd from Lincoln Crestal in September.

Share Information

READ: Centrica's problems underlined by Npower retrenchment
The results leave the £800mln Centrica is said to want for subsidiary Spirit
Energy, which drilled the wells in partnership with Hurricane Energy PLC
(LON:HUR), looking punchy said analysts.
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The FTSE 100-listed firm has plans to divest its 69% stake in Spirit to focus on
its utility and services businesses.
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Spirit Energy has stakes in 13 producing fields on the UK continental shelf
producing 130,000boepd, seven of which are operated, and is developing the
half-owned Pegasus West project in the North Sea, where a final investment
decision expected for next year.
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Company Synopsis:
Centrica plc is an integrated energy
company operating predominately in United
Kingdom and North America. In the United
Kingdom, it operates three segments:
upstream, downstream and storage.

Spirit is also involved in 60 offshore exploration licences and eight onshore
permits.
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Analysts said the exploration outcome at GWA means Centrica will have to reprice accordingly.
"If it had come in, the [sale] price would have been higher," James Midgley, Energy Research Analyst at Mirabaud, told
Proactive on the phone.
"Now that this well has not come in any possible upside will have to be knocked off the valuation."
"£800mln is pretty rich for that asset anyway," he added.
Centrica was trading 2% lower at 78.68p on Monday afternoon.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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