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Afarak sees "solid" long-term market prospects
despite losses

40.5

Price:

£96 m

Market Cap:

Afarak Group PLC (LON:AFRK) said it sees "solid" long-term prospects for the
stainless steel and ferrochrome industry despite the current soft phase of the
market.

1 Year Share Price Graph

The specialist alloy maker said it continues to focus on cost reduction and cash
preservation, in the hope production cutbacks will eventually solve the
oversupply situation.
READ: Afarak studying Finnish regulator's imposition of €1.45mln fine
This quarter is expected to remain weak in the ferroalloys segment as the
charge chrome benchmark price has dropped by a further 2c to US$102 cents
per pound.
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In a quarterly update, management said the company delivered a "good
performance given the market circumstances".
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In the three months to 30 September, revenue was down 21% year-on-year to
€33.6mln, while processed material sold decreased by 15% to 21,554 tonnes.

Sector:

Losses widened to €16.3mln.

Website:

Cash at the end of the period was 34% higher at €8.8mln.

Company Synopsis:

"The business environment in South Africa remains challenging and Afarak,
together with other smelting and mining companies, continues to seek support
from the government to reduce energy cost; improve energy availability and
provide protection from low-cost producers via duties on chrome ore exports,"
said chief executive Guy Konsbruck in a release.
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Afarak is a growing, integrated chrome
producer supplying specialist products to
the expanding steel and stainless steel
industries. The Group is focused on utilising
its
experience
and
technological
advantages to deliver profitable and
sustainable growth. The Company is listed
on the NASDAQ OMX Helsinki (AFAGR)
and the Main Market of the London Stock
exchange
(AFRK).
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
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provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Afarak Group PLC named herein, including the promotion by the Company of
Afarak Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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