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Deals galore and exploration to boot: Australia's
gold mining sector continues to shine
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$3.26 billion
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Back in August the Australian gold price hit an all-time high of A$2,240 per
ounce.
Since then, there has been a moderate correction as the gold price
denominated in all major currencies has weakened. But as at the end of
November, the Australian dollar gold price remains higher than it's ever been in
history with the exception of the preceding three months.
Put another way, it's a great time to be Australian and in the gold mining
business, in spite of the recent pullback.
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And Australian companies, and companies with Australian assets, have
understandably been making hay while the sun has been shining.
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The headline grabbers of course, are the big transactions, like Saracen's
(ASX:SAR) acquisition of a 50% stake in the Big Pit at Kalgoorlie, Evolution's
(ASX:EVN) move on Newmont's Red Lake operations in Canada, and St
Barbara's (ASX:SBM) acquisition of the Touquoy mine.
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But further down the value chain there's plenty happening too, and with a vim
and vigour that's not being seen elsewhere in the world, where investors and
dealmakers don't have the benefit of near-record gold prices to underwrite their
investments and transactions.
This week, for example, Alkane Resources (ASX:ALK) announced that it is
raising up to A$54.8mln for exploration and development work at its Tomingley
project in New South Wales, where production has recently transitioned from
open pit to underground. The money raised will come in part from shareholders
who are to be offered new shares at A$0.55 in a 1-for-8 rights issue, with
directors on record as saying they'll take up their rights. It helps, of course, if
you can get a A$20mln cornerstone investor, as Alkane has done, but it speaks
too of the potential appetite in the local Australian investment community that
another A$34.8mln is expected to be forthcoming from existing shareholders.
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Company Synopsis:
Saracen Mineral Holdings Ltd (ASX:SAR) is
a mid-tier gold producer with assets that
span the world class mining district of South
Laverton, 120 kilometres northeast of
Kalgoorlie
in
Western
Australia.
action@proactiveinvestors.com

You can see why there might be such an appetite. Although shares in Alkane hit a five year high in October, they have
pulled back a little bit since then, partly no doubt in response to the raise itself, and partly too because of the slightly
weaker gold price. But on the whole, a company with a track record of production, but which can also demonstrate the
potential for much more growth, looks like as good a bet as you can make in the gold space at the moment.
After all, with the gold price running so high, those with the ability actually to sell gold are the ones who are really going
to be cashing in.
Not that the explorers aren't getting a look in though. The staking rush that's occurred around the Paterson Range area
of Western Australia is testament to the frenzy of interest amongst the explorers and, which is perhaps more notable,
the major producers in getting their hands on the next generation of assets.
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Greatland Gold PLC (LON:GGP) appears to be out ahead of the pack at the moment, having hit some extremely long
mineralised intercepts at its Havieron project, and then subsequently managing to entice local champion Newcrest in to
make much of the running. Newcrest is currently deploying six rigs and drilling hell for leather on the ground, by all
accounts making Haveiron a serious contender to be its next big mine. Not far away in Paterson, other majors are also
drilling, with juniors like Artemis Resources (ASX:ARV) also looking to get in on the action.
Meanwhile, across the country, Rockfire Resources (LON:ROCK) has also hit the headlines recently after revealing
details of a 177 metre hit of gold grading at 0.5 grams per tonne. The company is confident it's outlined a new gold
system at its Plateau project, and is now waiting eagerly on the results of 13 more drill holes. Since that initial gold hit
boosted Rockfire's shares by upwards of 100%, it will be interesting to see what sort of effect the next tranche has.
Elsewhere, Riversgold Ltd (ASX:RGL) has streamlined its operations to become a pureplay gold company with a focus
in Western Australia. Following a recent placement and rights issue, Riversgold will work to develop key projects such
as the Kurnalpi project in the Kalgoorlie-Boulder region and has identified several near-term targets.
And Alto Metals Ltd (ASX:AME), which was itself the subject of an unsolicited offer earlier in the year, continues to
work up the Sandstone gold project in Western Australia. And Alto chairman Terry Wheeler is pretty clear why.
"With the outlook for gold remaining strong, we believe an underexplored gold asset in Western Australian, a Tier 1
mining jurisdiction, is a compelling investment proposition," he told investors at the company's AGM this week.
"We intend to unlock the value through focused exploration."
ECR Minerals (LON:ECR) is also busy on the ground, working up several projects, most notably Creswick in Victoria.
Not every share price has done well in the gold space, however, and investors still have to be discerning in their
choices. For example, it's interesting to note that BHP's (ASX:BHP)(LON:BHP) and Newcrest's stakes in Solgold
(LON:SOLG) has halved in value over the past six months, even though Solgold's Alpala project looks to be one of the
best discoveries in years.
But then, Alpala is in Ecuador, where the political and permitting risk is much higher. In Australia, despite the periodic
assails of lefter-leaning governments, mining is in the culture, the risk is lower, and the profits can be correspondingly
higher. With a near-record gold price shimmering in the background, it's hardly surprising that investors are making hay
and deals are getting done
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
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From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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