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Infinity Lithium will play part in Europe's push for
raw materials sovereignty
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$11.96 m

Market Cap:

Infinity Lithium Corporation Ltd (ASX:INF) (FRA:3PM) is set to play a key role
in helping meet the European Commission's goal to secure critical lithium
chemicals that are imperative for the economic survival of the continent's large
automotive industry.
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This comes through the integrated lithium supply strategy being advanced by
Infinity and centred on the flagship San José Lithium Project in the
Extremadura region of Spain.
Aligned to European stakeholders
Infinity continues to closely align the project to European stakeholders and is
evaluating a Bolsa Madrid Exchange listing.
A pre-feasibility study (PFS) for the development of San José estimates that
the lithium hydroxide to be produced has a pre-tax valuation of US$860 million
and an attractive IRR of 42% over an extended project life.
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This study is based on a 30-year operation life with US$267.9 million
earmarked for pre-production capex.
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On the radar

Company Synopsis:

The project is on the radar of various European bodies, including the European
Commission whose vice-president Maroš Šef?ovi? has strongly endorsed the
requirement for critical raw materials to power the new EU, and step away from
fossil fuel reliance.

Website:

Low
0.051

Battery Metals
www.infinitylithium.com

Infinity Lithium Ltd (ASX:INF) is seeking to
develop its 75% owned San Jose Lithium
Project and produce battery grade lithium
hydroxide.
action@proactiveinvestors.com

He recently said: "Infinity Lithium is planning on producing 15,000 tonnes of
lithium hydroxide in Spain and is in negotiations with four European industrial
players.
"Automakers should be very interested in this project."
New policies
Europe's self-reliance strategy for critical raw materials (CRMs), including
lithium, which is also being pursued in the US, incorporates a new pro-mining
investment policy, more free trade deals and an incoming 'geopolitical'
European Commission.
It is also aimed at creating a circular economy as well as decreasing
dependence upon China.
Europe's current assessment numbers its dependency at 62% on China for its
27 critical raw materials. The next assessment, due in spring 2020, is unlikely
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to see the dependence improved and if is likely that the EU's list of critical raw
materials has grown longer.
Šef?ovi?, who was formerly in charge of the Energy Union and is EU
Commissioner-designate for foresight, said it was important that the European
Union made sure it did not end up as a middle power, caught between the
United States and China.
Investment in mining needed
He urged EIB board members at a meeting earlier this year to include more
mining investment in the energy lending policy as Europe could not "sit idle
while China is taking control of all the supply".
"We have identified with the Member States that there are 10 potential mining
projects for lithium that, if developed, could allow the EU to move from 1 to
30% of the world production by 2030," Šef?ovi? said.
New energy policy
This plea appears to have succeeded with the bank's new energy lending
policy the first to include mention of CRMs. As the bank brought down the axe
on lending to fossil fuel projects, new investment was set aside for mining
operations.
Reflecting the new direction, the EIB has rubber-stamped a shift in their lending
policy to this key area, as evidenced by recently committing €300 million to
Northvolt.
While cost remains an important factor, other increasing considerations for
Europe are the need for ethically sourced raw materials, increasing
environmental awareness and regulations, and the importance of selling
mining's benefits to the wider community.
Resource efficiency is key
Resource efficiency is a key pillar of the EU's raw materials strategy. The
upcoming European Green Deal is likely to include incentives to make raw
materials life cycles more circular, thereby closing the loop.
As well as sourcing more raw materials within Europe, this will need a system
to collect, sort, recycle and reuse recycled raw materials.
Potential mining sites are appearing across Europe, including in Spain, where
Infinity's project is sited. There is also lithium potential in Austria, the Czech
Republic and Portugal while there are projects involving other CRMs, such as
rare earths in Norway and cobalt in Finland.
An ever-increasing hurdle is public perception and mining can be a hard-sell,
primarily because the green transition has become associated with less
extraction, particularly that of fossil fuels.
A 'sunrise industry'
There is increasing desire from the industry to try and change this and in a new
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vision paper, the European Mineral Resources Confederation calls on the EU
to acknowledge the raw and advanced materials sector as a 'sunrise industry'.
This move is also being advanced by an EU funded project Mireu which is
surveying European's perceptions of mining.
As well as looking within, Europe will also need to look beyond to projects in
other continents, such as Africa, South America and Australia, which will mean
investigating exploiting these resources without making environmental or social
trade-offs somewhere else down the line.
Trade incentives
One way this may be done is through trade agreements which could
"incentivise" other countries to higher standards outside of its own jurisdiction.
The EU would in this way use it trade policy leverage to get better
environmental and social results abroad. Fair trade agreements are being
investigated with Australia and Chile which may lead to sizeable amounts of
CRMs.
INF has a role to play in this overall 'movement' and is, therefore, focusing on
the process of lithium extraction and conversion to lithium chemicals that are
urgently required to support the EU's automotive industry's transition into
electric mobility. As well as lithium, there are potential tin and boron credits at
San José and the company is investigating these.
Benefits from project
Infinity's managing director and CEO Ryan Parkin said recently: "The project
presents the potential for exceptional multi-decade employment positions and
tax revenues that are largely retained within the region of Extremadura, whilst
also providing a world-class beacon for complementary activities in lithium-ion
battery production and technologies in the region and throughout Spain.
"San José retains unique sustainability characteristics that further complement
Europe's aggressive carbon emissions compliance requirements through the
implementation of an environmentally advantageous process flowsheet and
superior carbon emissions profile for European end markets."

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
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agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Infinity Lithium Corporation Ltd named herein, including the promotion by the
Company of Infinity Lithium Corporation Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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