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Johnson Matthey's debt mushrooms on higher
platinum prices

2792

Price:

£5.4 billion

Market Cap:

Johnson Matthey PLC (LON:JMAT) shares fell on Thursday after the chemicals
group reported better than expected first-half profits but rejigged full year
guidance and saw net debt much higher than expected.

1 Year Share Price Graph

The FTSE 100 group posted interim results to 30 September with revenue of
£6.8bn up 37% on last year, boosted by higher average platinum group metals
prices, with underlying operating profit down 5% to £265mln and reported profit
before tax down 8% to £225mln.
Underlying profits, which beat the £261mln average analyst forecast, were hit
by around £15mln of one-off costs in its catalytic converters division, which
included additional freight costs and manufacturing "inefficiencies" as the
company completing a new plant in Poland.
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The catalysts arm, called Clean Air, improved sales 4%, while in the Health
segment, sales declined although operating profit grew by double digits driven
by efficiency improvements.
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Efficient Natural Resources, the recycling arm, grew sales and profits as a
result of higher average PGM prices and improved licensing income.

Website:

With average palladium and rhodium prices up 52% and 58% respectively, this
led to net debt being worse than expected, up £452mln to £1.5bn versus
consensus of £916mln, because of the significant increase in precious metal
working capital and higher capital expenditure.

Johnson Matthey&#39;s principal activities
are the
manufacture of autocatalysts,
heavy duty diesel catalysts and pollution
control systems, catalysts and components
for fuel cells, catalysts and technologies for
chemical processes, fine chemicals,
chemical
catalysts
and
active
pharmaceutical
ingredients and the
marketing, refining, and fabrication of
precious
metals.

www.matthey.com

Company Synopsis:

The New Markets arm saw good sales growth but lower operating profit as
investment is poured into developing the eLNO new battery material.
"We continue to make good progress with commercialisation of eLNO and
recently moved to full cell testing with two customers, another significant
milestone in the customer validation process," JMAT said.
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Directors lifted the interim dividend 5% to 24.5p per share and said they
expected to deliver group operating performance in line with market
expectations, where the full-year consensus is for £595mln versus £566mln a
year ago.
"We expect a stronger second half due to the absence of one-off costs, seasonality in Catalyst Technologies and
efficiency gains in PGM Services."
Broker Liberum said for a company with 60% exposure to the vehicles sector the first-half result "testifies to the
resilience of vehicle sector".
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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