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AO World closes Dutch business to focus on
Germany

81.18

Price:

£387.99 m

Market Cap:

1 Year Share Price Graph

AO World PLC's (LON:AO) shares jumped following the online retailer's
decision to close operations in the Netherlands to focus on its German
business.
It fits in with a trend for UK companies to pull back from previous overseas
expansions, with discounter B&M European Value Retail SA (LON:BME)
reviewing its German business and Domino's Pizza Group PLC (LON:DOM)
pulling out of Scandinavia and Northern Europe markets.
READ: B&M shares slide to a discount as German business tanks
AO World's Dutch operation, which made a £2.8mln adjusted underlying loss in
the six months to 30 September, will be closed in the second half for a full-year
impact of £3mln.
The electrical e-retailer will retain a presence in the UK, its main market, and
Germany, where it is working on plans to generate £210mln annual revenue.
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Total half-year revenue was up 16% to £470mln, with a 20% rise to £402mln in
UK offset by a 3% dip to £67mln in Europe.
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Retail

Website:

ao.com

Adjusted EBITDA for the group was 8% higher at £1mln, with a statutory loss
before tax narrowing 45% to £6mln. Cash at the end of the period halved to
£23mln.

Company Synopsis:

Unlike the market, analysts kept a more cautious approach, with Peel Hunt
putting the company under review from its former 'hold' recommendation.
AJ Bell investment director Russ Mould said group profit continues to be "an
aspiration rather than a reality", although there is hope in Germany's future
performance.

Re-defining retailing through a devotion to
happiness and amazing customer service.
AO isn't a normal company. We like to push
boundaries and do things differently. We're
on a mission to become a leading
European online retailer of electrical
products. We also want to change the world
of retail and be at the forefront of online
retail
innovation.
action@proactiveinvestors.com

"If AO was only a UK-only business everyone would be applauding its growth
and saying how it was doing well in a difficult environment," he said.
Shares were up 13% to 64.44p on Tuesday morning.
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portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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