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Eoin Treacy's view
A link to today's video commentary is posted in the Subscriber's Area.
Some of the topics discovered include: Autonomies flexing their muscles in new sectors, gold and oil steady, commodity
currencies under pressure and Dollar steady, high yield energy and CLOs represent a risk.

Some of the World's Richest Brace for a Major Stock Sell-Off This article by Joanna Ossiinger for Bloomberg may be of interest to subscribers. Here is a section:
Wealthy people around the globe are hunkering down for a potentially turbulent 2020, according to UBS Global Wealth
Management.
A majority of rich investors expect a significant drop in markets before the end of next year, and 25% of their average
assets are currently in cash, according to a survey of more than 3,400 global respondents. The U.S.-China trade
conflict is their top geopolitical concern, while the upcoming American presidential election is seen as another
significant threat to portfolios.
And
Still, it seems that wealthy investor caution is strictly for the short-term. Almost 70% of respondents globally are
optimistic about investment returns over the next 10 years.
"The challenge is that they seem to want to respond" to short-term uncertainty "by really shortening their time horizons
and shifting to assets like cash that are safe," said Michael Crook, a managing director on the investment strategy team.
Though with many of these people investing on a time horizon across decades and for future generations, that "seems
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like a mismatch."

Eoin Treacy's view
The visceral experience of an almost 20% decline in the fourth quarter last year ensures people are eager to avoid a
similar experience this year.

Email of the day on the outlook for the Pound and the UK
I can never understand the irrationality of the markets (I know, I can hear David's words, "the markets don't care what
you or I think" ringing in my ears!) but surely a decisive separation from the EU, if necessary on WTO terms would
eliminate uncertainty and settle the issue for good. The notion of a Brexit with the UK still subservient to the EU's
protectionist policies and antidemocratic dogma will fester among the majority of the British public causing it to flare up
again repeatedly in the years ahead.

Eoin Treacy's view
Thank you for this note which I believe accurately encompasses the emotional response many of us feel at the creeping
slide in ideological purity the solution to success of the Brexit referendum represents.

CLO Selloff Flashes Warning Sign to Junk Bond Market
This article from the Wall Street Journal may be of interest to subscribers. Here is a section:
CLOs resemble the mortgage-backed bonds that imploded in 2008, but very few defaulted in the credit crisis, a key
driver of their recent popularity. Prices for their shares and bonds, however, plummeted at the time, and holders who
sold out took heavy losses.
Now some CLO bond prices are falling again. That is because the riskier loans the CLOs own are dropping in value as
the companies that borrowed them start running out of cash. CLO bonds rated double-B, which are among the riskiest
CLO securities, returned about 10% this year through June. But recent declines, especially last month, erased most of
the gains, giving holders a roughly 1% return this year through October.
That contrasts sharply with high-yield bonds: Many of the same companies to which CLOs lend issue junk bonds, which
returned about 12% this year through October, according to data from S&P Global Market Intelligence.
"If you think that double-B CLOs are giving a warning sign, that says something about high yield," said David Preston,
head of CLO research at Wells Fargo & Co. "It's hard to see how both markets can be right."

Eoin Treacy's view
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The energy sector is where the majority of spread expansion has taken place as higher cost, more leveraged, issuers
have come under pressure. The relatively stable oil price at present is not high enough to rescue these issuers and the
existential crisis gripping Chesapeake Energy is an example of the stress coming to bear on higher cost producers,
particularly in a low natural gas price environment.

Eoin's personal portfolio: precious metals long initiated

Eoin Treacy's view
One of the most commonly asked questions by subscribers is how to find details of my open traders. In an effort to
make it easier I will simply repost the latest summary daily until there is a change. I'll change the title to the date of
publication of new details so you will know when the information was provided.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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