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Ncondezi confirms first solar and battery storage
project

5.05

Price:

£16.41 m

Market Cap:

Ncondezi Energy Ltd (LON:NCCL) has secured finance for its first solar energy
and battery storage facility for a commercial customer in Mozambique.

1 Year Share Price Graph

While its primary focus remains its eponymous coal-power project, Ncondezi
confirmed on Wednesday that it is branching out into renewable energy, with
cash flow from an initial project expected in the second quarter of next year.
READ: Ncondezi on course as CMEC visits Mozambique project
The company has agreed to form a joint venture with solar project developer
GridX Africa Development focused on the commercial and industrial (C&I)
projects around Africa, with Ncondezi investing US$1.1mln into a GridX special
purpose vehicle called GridX Africa AssetCo to fund the development of the
initial project.
This first contract, a ground-mounted solar photovoltaic facility with the
potential to produce 400kW of peak power, connected to a 228 kW energy
storage facility, is "construction ready" and expected to be commissioned within
eight months, with estimated annual revenues of U$198,000 through a 15-year
offtake agreement.
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Company Synopsis:

Hanno Pengilly, who was promoted to chief executive earlier this month, said
the firm has also put in place a working capital facility for US$750,000 for the
main coal-powered project.

Ncondezi is a power development company
with an integrated thermal coal power plant
and mine project located on the Ncondezi
licences in the Tete Province, Northern
Mozambique. &nbsp;

The CEO noted in a statement that the move "marks the Company's strategic
entry into the disruptive C&I renewables and battery storage energy sector".
Pengilly said the initial GridX project is believed to be one of the first solar PV
and battery storage projects of this size in Mozambique.
"The move into the C&I solar and battery storage sector represents a
significant opportunity for the company to complement its existing large-scale
baseload power project and access near-term low-risk annuity income streams
which the company believes has significant growth potential.

The power plant project will be developed in
phases of 300MW units, up to 1,800MW.
The first 300MW phase ("300MW Project")
will use existing transmission capacity to
meet current demand on the Northern Grid
in
Mozambique.
action@proactiveinvestors.com

"The falling costs of solar and battery storage solutions represents a significant
opportunity for Africa where a large portion of the regional economy is still
heavily dependent on expensive diesel generation or weak grid supply,"
Pengilly said.
He stressed that the Ncondezi coal-power project remains the primary focus and said the new working capital facility
"ensures the company is adequately capitalised until the end of Q2 2020".
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Ncondezi Energy Ltd named herein, including the promotion by the Company of
Ncondezi Energy Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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