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Augmentum Fintech: A route into some of Britain's
best growth hopes
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Britain's fintech sector has burned bright for over a decade now.
The 'Golden Triangle' between Oxford, Cambridge and London's silicon
roundabout hosts a myriad of pioneering start-ups.
Investing in these businesses, however, has been largely the preserve of
venture capital, private equity and family offices with retail investors barely able
to get a look-in.
There are very limited choices when it comes to backing fintech in the public
market, according to Tim Levene, the co-founder and adviser of investment
trust Augmentum Fintech Plc (LON:AUGM).

Share Information

Hence the decision to set up the trust eighteen months ago with a remit to give
retail investors a route into some of the UK's fastest-growing financial services
companies.
"What's unusual about us is we are the only listed fintech fund in the UK," says
Levene.
"We are allowing retail and institutional investors the opportunity to get
exposure through a publicly-listed vehicle to an area dominated by PE and
VCs."
Access is one side of the equation, but the other is to find the right companies
at the right time and the right price.
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Company Synopsis:
We invest in exceptional, fast growing UK
and European Fintech businesses at Series
A and B investment stage. We invest in
ambitious and extraordinary entrepreneurs
who we believe have the potential to
become leaders in their industry.
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By the time companies float, a lot of the potential value has already been
achieved.
Augmentum, however, can open up fintech and democratise it for the retail investing public, says Levene.
Billions in revenues
Statistics for the sector show why investors should be involved.
The government's State of the Nation report in May stated the UK Fintech sector employs over 76,500 people and
generates annual revenues of £6.6bn.
Even though the volume of deals has declined from a peak in 2018, their value has increased with a record US$2.9bn
changing hands in the first half of this year.
Levene believes that having been slow initially to adapt to the onset of the digital revolution due to inertia and
regulation, the UK is at 'the end of the beginning' with the FCA probably now the leading regulator in the space.
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"We have started to embrace change," he says, and that puts the firms based here in an incredibly strong position.
"We are building businesses in the financial services community that will be very significant not only in the UK but
globally as well.
"I think it's fair to say the UK is the global home of fintech."
Focused portfolio
Augmentum only has seventeen companies in its portfolio, which reflects the investment bar being set 'incredibly high'.
Those to make the cut include small business-focused (SME) lender Tide, which has been very successful in an
unloved sector.
"If you run an SME and have tried to open a bank account you will recognise the pain they go through.
"I think the ability to open a bank account in minutes rather than hours, days or even weeks, has been incredibly
effective.
"Tide is one of the fastest-growing digital bank challengers out there."
Augmentum has also just put £5mln into online mortgage provider Habito, again a disruptor of what was once a pretty
staid area of the financial services market.
"Anyone who has bought a property in the UK will be aware of what an imperfect experience signing up to a mortgage
can be."
The trust is not a seed capital investor, rather it invests when a company reaches the Series A loan funding stage or
even later.
"At that point, they have proved the concept.
"They are still very much on a high-growth cycle but have enough proof points to give us a greater level of comfort.
Identifying long-term winners
"Part of the challenge for us is to give investors breadth not only across the subsectors of financial services but also to
look at the very best companies not just in the UK but elsewhere."
That has meant the company starting to look outside of the UK.
Augmentum has just invested €6mln into German technology rentals platform Grover, which was its first move
overseas.
Net asset per share was 109.6p in June up from 99p when it joined the main market in February 2018.
The trust raised £94mln when it listed and topped up in June with a £25.8mln funding round.
Brexit might cause some short-term disruption, but Levene does not see it diverting the company markedly.
"We have to make sure we can effectively filter to ensure our capital goes to the very best businesses.
"Over the next five to ten years some very significant multi-billion-pound fintech businesses are going to be built.
"It's our job to try and identify one or two."
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The shares currently trade at 109.5p.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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