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Grafton drags down building materials sector with
profit warning
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Grafton Group PLC (LON:GFTU) shares plunged on Thursday morning after
the building materials firm said it expects full-year profit to be lower than
previously expected.
The FTSE 250-listed company registered 0.9% daily growth in like-for-like
revenue, with UK, Netherlands and manufacturing sections affecting positive
results in Ireland and retail.
READ: Grafton gains as Irish merchanting and retail businesses help boost firsthalf profits
UK business was impacted by "increased economic uncertainty", which was
said to be preventing consumers from spending in home improvement projects,
while in the Netherlands permits for new construction projects were delayed by
a court ruling on nitrogen emissions, while growth in Ireland was also slowing.
Due to reduced activity in this area, Grafton said the current estimates for the
full-year operating profit for continuing operations are between 4% and 8%
lower than the consensus forecast.
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"Recent trading conditions are more reflective of market sentiment than
business fundamentals," said chief executive Gavin Slark.

Website:

"The group continues to focus on optimising trading opportunities in its
markets, on cost control and cash generation and has a strong balance sheet
to support value-enhancing acquisition opportunities."

Grafton Group plc is predominantly a UK
and Ireland-based building materials group
with 591 branches and a turnover of over
€2
billion.

www.graftonplc.com

Company Synopsis:

Peel Hunt cut its full-year PBT forecasts by around 10% to £165mln for this
year and to £173mln for next year, resulting in it downgrading its rating on the
shares from 'add' to 'hold' and cutting its target price to 800p from 860p.
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Grafton shares tumbled 12% to 767p, with fellow building materials companies Howden's, SIG, Travis Perkins suffering
the same issues.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
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You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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