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Tales from the crypto: 'Game of Thrones' at
Facebook's Libra
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Payments giant PayPal Holdings Inc (NASDAQ:PYPL) became the first of the
founding members to bail out of Libra, a Facebook Inc (NASDAQ:FB) led
cryptocurrency that is due to launch next year.
PayPal was part of the Libra Association, a non-profit organisation set up to
govern the network that Libra will operate on, along with major payments firms
Visa Inc (NYSE:V) and Mastercard Inc (NYSE:MA) as well as taxi app Uber
Technologies Inc (NYSE:UBER) and telecoms giant Vodafone Group plc
(LON:VOD).
PayPal's exit this week is yet another blow for Facebook's attempt to muscle its
way into the crypto space, with Libra having been dogged by criticism from
politicians, central banks, and regulators since it was originally unveiled in
June.
However, Mike Edwards, executive chairman of crypto-miner Argo Blockchain
Plc (LON:ARB), says PayPal's move is a mark of an acceleration of
involvement by major firms in the sector rather than a brake.
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He likens the shift of different firms in the space as akin to "Game of Thrones"
and that PayPal's move was "the first shot across the bow" in what could
become a competition between established companies offering competing
visions of cryptocurrencies and blockchain systems.

Bakkt to square one
While Libra was contending with PayPal's untimely departure, Intercontinental
Exchange Inc (NYSE:ICE), the owner of the New York Stock Exchange,
suffered its own crypto-related setback as the launch of its Bakkt Bitcoin futures
platform failed to entice investors in its first two weeks of operation.
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Despite much fanfare when the platform launched on 22 September, trading on Bakkt has been tiny, with its all-time
daily high currently sitting at 224 Bitcoins, equal to just under US$2mln.
The cool reception for Bakkt "may have contributed" to a recent decline in the price of Bitcoin, says Wayne Chen, chief
executive of fintech firm Interlapse Technologies Corp (TSX-V:INLA), adding that which in the weeks following the
launch has fallen nearly 17% to US$8,318.

Bitcoin rebound to $10,000 eyed
Having reached a value of nearly US$13,000 in July, the price of Bitcoin has fallen out of bed in recent months and is
currently hovering between US$8,000-US$8,500.
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However, despite its decline, a number of industry players are expecting the price of the original cryptocurrency to be
back above US$10,000 before the end of the year.
Chen says that while Bitcoin price movements are always "unpredictable", an upcoming process known as a 'halving' in
May next year is a "significant" event that is likely to cause prices to move.
A 'halving' is when the reward that miners receive for completing a 'block' of transactions in the Bitcoin blockchain is
reduced by 50%. In May 2020, the reward will decrease to 6.25 Bitcoins from 12.5. This usually has the effect of
pushing up prices, provided demand remains strong.
According to Chen, the upcoming halving, the precise date of which is not yet known, should result in a "gradual, but
consistent increase in price" into the new year.
This sentiment was echoed by George McDonaugh, chief executive of blockchain investment firm KR1 PLC
(LON:KR1), who expects Bitcoin to "test" the US$10,000 price level before the end of the year.
Before that, however, he predicts the crypto to test the lower level of its current range, between US$6,000-US$7,000.

For millennial investors, Bitcoin is 'the new gold'
While Bitcoin's volatility continues to crop up as a cautionary note against predicting price movements, Edwards says
that the cryptocurrency is being increasingly seen by 'millennial' investors as a new "non-correlated asset" similar to
gold, which is often bought and held during periods of economic uncertainty.
He adds that while price swings in Bitcoin are still a "key component" of the asset class, historically speaking the range
of the swings (i.e. between the high level and low level) is decreasing as the market matures.
"There are more institutions versus retail [investors]…there are more long-term holder and products available that
minimise the volatility."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

