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European legal cannabis a "prime investment
target" for North American money
European cannabis has become a "prime investment target for excess cash"
for North American firms emboldened by high valuations in USA, a sector
expert says.
Ben Langley, chief executive of investment company Grow Biotech, said that a
"steady wave of capital flowing to Europe" is starting to roll across the Atlantic
from entrepreneurs and investors who have "cash to deploy, global ambitions,
and experience operating in 'legal' markets".
According to broker Liberum, cannabis sector fundraising in UK has only
reached £45mln year-to-date, "a drop in the ocean" compared to the £30bn
raised in North America.
There's a feeling that North American companies have already had their
windfall - with mega corporations forming such as Canada-based Canopy
Growth Corporation (TSE:WEED) listed in Toronto with a market cap of
$7.9bn and Aurora Cannabis Inc (TSE:ACB) trailing not far behind with its
$4.3bn valuation.
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British cannabis and CBD companies
Bolstered by a £7.8mln Series A funding round in September, British medical marijuana company Cannaray is now
aiming for a £100mln float that would make it the largest cannabis business on the London Stock Exchange.
The funding round came from a group of private investors, of which 60% was from US.
Another major UK deal came in September when medicinal cannabis investment group World High Life announced the
£9mln acquisition of Love Hemp, a UK company which already turns over £2.5mln a year selling their products in retail
chain WHSmith.
WATCH: Zoetic International building out its CBD sales channels as momentum builds
London-listed Zoetic International PLC (LON:ZOE) has undertaken a major shift in direction this year, moving firmly into
the CBD business in August with a CBD oil sales operation on both sides of the Atlantic.
Before the end of the year, Zoetic plans to begin production of its first feminised seeds, ie those that produce the buds
that produce the CBD, with initial sales expected in the first quarter of 2020.
"As we expand the techniques we have been developing, we have every reason to believe that we have the capability
to become a trusted supplier of significant volumes of feminised seeds on a monthly basis", new chief executive
Nick Tulloch said.
David Stadnyk, one of the founders of Toronto-listed Supreme Cannabis, set up World High Life with the "ambition to
become a leading European medical cannabis and CBD investment company", setting its sights on the German market
for 2020.
"North American cannabis wealth and experience is currently an enabler of growth, rather than something to be feared,"
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maintained Langley.
Meanwhile others such as Canopy Growth this year made investments in production, with Spanish hemp producer
Cafina and German medical marijuana firm C3 benefitting from investment, and its rival Aurora took over Portuguese
pot producer Gaia Farm and also won a tender to produce and distribute cannabis in Germany.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

