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Brexit uncertainty now 'impacting candidate and
client confidence at all levels' warns PageGroup

532

Price:

£1.75 billion

Market Cap:

Recruiter PageGroup PLC (LON:PAGE) has chopped 10% off its full-year profit
expectations due to "heightened political and macro-economic challenges".

1 Year Share Price Graph

The FTSE 250 group now expects operating profits to total between £140mln
to £150mln after a tough three months in which the company only grew gross
profit 2% down from 7% in the previous quarter.
It is PageGroup's second warning in quick succession.
In July the shares lost a fifth of their value as it indicated full-year profits to be
"on the lower side" of £156.5mln and £168mln.

Share Information

READ: PageGroup shares drop as tough market conditions lead to profit
warning
Gross profits for the third quarter reached £216.7mln though the flagship UK
business declined by 4% to £33.8mln something that was squarely blamed on
Brexit-related uncertainty that PageGroup said is now 'impacting candidate and
client confidence at all levels'.
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Markets in North and South America reported the fastest growth, with
PageGroup's Brazil office growing 25% in the last three months.

Website:

www.michaelpage.co.uk

Chief executive Steve Ingham warned however that the "deterioration in trading
conditions was spreading to all major markets with Germany and the US
turning down sharply and tariff concerns and social unrest affecting Hong Kong
and China.

Michael Page International is a professional
recruitment consultant, specialising in the
placement of candidates in permanent,
contract,
temporary
and
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That was reflected in the relative strength of temps over permanent
appointments, he added.

Established in 1976, Michael Page has
expanded over the past 30 years and now
operates through 166 offices in&nbsp;28
countries
worldwide
and&nbsp;5,052
employees
worldwide.

Temporary recruitment rose 9.8% compared to only a 2.5% in permanent
recruitment.
Analysts at AJ Bell said: "Generally, the more confident employers are the
more likely they are to take on full-time staff, while they may favour temps if the
outlook is a bit less certain."
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The broker said in a note last week that at a time when low jobless rates appear to be stoking some wage growth,
there's a danger that "unemployment is a lagging indicator, owing to the lead times involved in firms feeling confident
enough to hire and then the process of finding the best candidate".
Shares dropped 6% to 390.6p in Tuesday morning trading.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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