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Two smaller mining companies are trying for listings
in London at the moment, so is the market coming
back at last?
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There's Brexit, there's the parlous state of the mining markets worldwide, and
there's an increasing question mark around over-regulation on the Aim market.
Nevertheless, two junior miners are currently moving through the marketing
process ahead of proposed listings in London.
One, Minergy Ltd (BSE:MIN), is a coal mining company in Botswana that's just
gone into production and is now in a ramp up phase.
The other, Critical Metals Plc, is an acquisition vehicle that aims to acquire
production and near-term assets with a particular focus on antimony, beryllium,
caesium, tantalum, niobium, copper and cobalt.
Between them, they may signal the start of a gradual renaissance in a mining
market that has been almost desolate over the past year or two.
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True, there have been a couple of new faces already.

Sector:

Resolute Mining and MOD Resources came over from Australia to access a
bigger pool of capital and a greater understanding of the African scene. But
Resolute's been established for years in Australia anyway, and no sooner had
MOD arrived than it was gobbled up by Sandfire Resources (ASX:SFR) and
the listing returned lock, stock and barrel to Australia.

Website:

And yes, Katoro (LON:KAT) was spun out of Kibo Energy (LON:KIBO), but it's
just the listing that's new - the assets have been available to London investors
for years. On the flip side, companies like African Battery Metals have gone
under, and had to be completely reinvented.

action@proactiveinvestors.com

www.sandfire.com.au

Company Synopsis:
Sandfire
Resources
NL
(ASX:SFR)
operates the DeGrussa Copper Mine in
Western
Australia.

There's also Yellow Cake PLC (LON:YCA) of course, which came to the London market relatively recently too, but
although it's become well established as London's go-to uranium vehicle, it doesn't actually do any mining.
Minergy does, and Critical Metals plans to.
So what's changed, and why are these companies now emerging to take their chances on a market that to some still
looks fickle and unforgiving?
For Critical Metals' Russel Fryer, Brexit is a key factor. He plans to source significant amounts of capital from North
American contacts, and with the pound now so weak every dollar is likely to much further.
"The whole Brexit situation is incredible," says Fryer.
"When I started this it was US$1.37 to the pound, now it's US$1.20 or thereabouts. So I've gained 10% and the gold
price has increased too."
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With that dynamic in mind, it may not be too long before we see one or two new junior gold companies also dipping
their toes in the water, although debate continues to rage about how sustained this current gold rally will turn out to be.
Mark Bristow, the chief executive of Barrick Gold (TSE:ABX)(NYSE:GOLD) commented in the wake of the Denver Gold
Show that he felt the industry wasn't yet ready for US$1,500 gold.
But it was George Salamis, an old stager in the mining industry who's now running precious metals specialist Integra
Resources Corp (CVE:ITR), who put it best.
"Despite some minor signs of euphoria from a significant rise in the gold price over the last six months, there are still
many non-believers and sceptics out there on the buy-side," he told his network on Linked-in.
"I guess some in the industry are waiting for the generalist funds to rush in, in order to believe that this gold rally is real.
I've seen two of these cycles before - this one is real, it's just getting started and patience will be rewarded."
As if to back him up, new research from Citigroup reckons gold could go to US$2,000 gold price within two years. In
that environment we might at last see the IPO market begin to hot up again on both sides of the Atlantic.
Having said all that, gold does stand somewhat apart from the rest of the mining industry. Aside from the relative
inscrutability of the gold market, there is also the countercyclical aspect that buyers like gold when times are bad,
whereas base metals and industrial commodities are much more in demand when times are good.
Coal is another matter again, though, which is why the Minergy listing is interesting. For one thing, coal is well out of
fashion, so if the company can get this listing away it will be a sign that markets are once again willing to focus on
fundamentals rather than sentiment, since Minergy will be throwing off cash from production from here on in.
What's even more, interesting is that Minergy isn't beholden to London. If the listing falls flat the company can go away
and survive on a slower pace of growth supported by cashflow alone. But if it gets away it will show that willing buyers
are now once again coming to the table to meet willing sellers, and on reasonable terms.
We should know in a month or so how it's going, since the plan is to get Minergy listed by the end of November.
And we should know by then too, whether this flicker of interest is likely to lead on to brighter and greater things, or
whether we are due for another dismal Mines and Money conference this winter. We shall see.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
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From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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