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Ocado sees strong start to joint venture with M&S

1319.21

Price:

£9.38 billion

Market Cap:
Ocado Group PLC (LON:OCDO) has reported a strong start to their newly
agreed grocery delivery joint venture with Marks and Spencer Group PLC
(LON:MKS).

1 Year Share Price Graph

A trading update for the 13 weeks to 1 September released by Ocado showed
retail revenues had risen 11.4% to £386.3mln year-on-year, while average
orders had risen 12.1% to 314,000 per week.
READ: Ocado investors hang high hopes on tech transformation
There was a slight reduction, 0.8%, in average order size to £105.4, which the
firm blamed on greater frequencies of purchase.
M&S only took up its 50% share of the business when the deal was completed
in August and the full launch of its food range alongside existing Ocado
products will not take place until September 2020 - unless Ocado Retail's
current arrangements with Waitrose terminate sooner.
Melanie Smith, chief executive of the Ocado Retail JV, who was promoted from
strategy director at M&S, said the growth showed the "resilience" of the
company despite the fire at its Andover warehouse earlier in the year.
The update provided no comment about Ocado's solutions division, the
cornerstone of its valuation, which has seen the group pivot into being a
software solutions provider, selling its robotic warehouse models to overseas
supermarket chains.
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Company Synopsis:

Ocado has secured such deals with France's Casino, Swedish grocer ICA,
Kroger in the US and Sobeys in Canada in recent years, which has helped
push its share price up nearly 50% in the last 12 months.
Uncertain period ahead, says analyst
Graham Spooner, investment research analyst at The Share Centre, said that
while the initial results for the joint venture had shown the company's
"resilience", this would be tested in what could be "an uncertain period ahead".

Ocado was launched in partnership with
Waitrose in January 2002, and delivers
quality groceries across selected areas of
England and Wales. Our business was
conceived with one simple objective in
mind: to offer busy people a true alternative
to going to the supermarket every week. By
doing this, we created a totally new
shopping experience, built entirely around
our
customers'
needs.
action@proactiveinvestors.com

The analyst said the split of the supply partnership with Waitrose meant some
of Ocado's current customers could leave when the M&S deal came in to
replace it, and thus the precise level of profitability was "uncertain".
Spooner added that ongoing "geopolitical uncertainty" could also cause issues for the company given its international
partnerships.
The shares were relatively muted in lunchtime trading on Tuesday, up 0.9% at 1,361p.
--Adds analyst comment and updates share price--
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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