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Petro Matad reveals Red Deer exploration well is
'dry'

3.9

Price:

£25.83 m

Market Cap:
1 Year Share Price Graph

Petro Matad Limited (LON:MATD) has revealed that the Red Deer 1
exploration well has failed to find hydrocarbons.
The Mongolia focussed explorer, in a statement, said that the well was drilled
down to 2,000 metres and no hydrocarbon bearing zones were identified. Red
Deer 1 will now be plugged and abandoned.
It did encounter the primary reservoir target, the Lower Tsagaantsav, slightly
shallower than anticipated but no oil shows were present. Similarly, it observed
indicators of potential source rocks but it was concluded that they were not
mature in the vicinity of Red Deer.
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Red Deer 1 was drilled on budget and cost less than US$4mln, Petro Matad
said.
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"While the results of the Red Deer-1 well are disappointing, it was the first well
to be drilled in any of the basins located in the south of Block XX and it
therefore carried a lower chance of success than the wells in the north," said
Mike Buck, chief executive.
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He added: The company's activities are now focussed on drilling and testing
operations in the north of Block XX and we look forward to updating the market
further on the spudding of Gazelle-1 and the testing on Heron-1."

Petro Matad is a group focused on oil
exploration, as well as potential future
development and production in Mongolia.

Petro Matad updated on the Heron 1 well which has now been cased ready for
a testing programme, due to start in early October. Well results released last
week included the presence of oil and gas shows, with a 77 metre gross
reservoir interval interpreted from drilling data.
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The upcoming testing will provide further information about the potential discovery.
At the same time, the drill rig will now move from Heron to the Gazelle exploration well location, where drilling
operations are slated to start before the end of September.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
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security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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