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Malcy's Blog: Oil price, Savannah Petroleum, Eco
Atlantic, Reabold, Cluff - And finally...
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Oil price
With the small decline in oil price on Friday the week ended down by about a
dollar but then came the attack on Saudi installations by Yemeni Houthi rebels
who the US reminded are funded and supported by Iran thus pointing the finger
of blame firmly at them. Whilst it is normal when something like this happens to
see a substantial price rise it normally falls back quite quickly as alternate
sources of supply become apparent.
So far that is what happened, whilst the attacks were on the oil processing
plant at Abqaiq and the Khurais oilfield and initial estimates of production
outage were a cut of around 4m b/d the price, which had shot up to just below
$72 in far east trading, settled back to around $65 at the time of writing. This is
partly as the KSA is not producing flat out and can make up the difference and
partly as President Trump approved sales from the US SPR.
Whilst the market is being relatively sanguine about the incident I would not
want to be too short crude at the moment. Although the fundamentals for 2020
are technically quite bearish this incident is a reminder that supplies from the
Middle East are far from secure and that this incident represents a significant
step-up in aggression from the Iranian funded Yemeni terrorists. This is
something that neither the KSA or even the Shermans are going to put up with
without some sort of retaliation so I would expect more, not less aggression in
the Gulf in coming days and weeks.
Savannah Petroleum (LON:SAVP)
After a dearth of good news from Savannah things are looking up, big time,
indeed the shares have doubled in exactly a month and will justify going a lot
higher again before long. Today they announce the signature of a Niger-Benin
pipeline transportation convention between CNPC and the Republic of Niger.
The plan is for a 2,000km pipeline from the Agadem Rift Basin to the Atlantic
coast in Benin.
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The pipeline is expected to be complete by the end of 2021 which should be a huge incentive to domestic exploration
and production and will 'transform Niger into a major regional oil producer and deliver an increase in the country's
growth rate', according to SAVP CEO Andrew Knott. For Savannah this will mean a significant addition to its options for
markets for its crude in the future and adds to the domestic option of the Zinder refinery for existing and future crude
discoveries.
Eco (Atlantic) Oil & Gas (LON:ECO)
Happiness is a thing called Joe and today the partners in Guyana have announced that the Joe-1 well is a discovery
which has successfully opened a new Upper Tertiary oil play in the Orinduik Basin. Even Exxon have yet to find oil in
the Upper Tertiary with its 11 Cretaceous and 1 Lower Tertiary discoveries nearby but any doubt about Hammerhead
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extending into the Tullow/Eco acreage is now extinguished. The well was drilled to a depth of 2,175m in water depth of
780m and evaluation of logging and sampling data confirms that Joe has encountered 14m of net oil pay in a high
quality oil bearing sandstone reservoirs of the Upper Tertiary age.
As I said this is the first discovery in the Upper Tertiary and of course it de-risks the petroleum system in the west of the
Orinduik Block where a 'a significant number of Tertiary and Cretaceous age prospects have been identified'. Additional
thinner sands above and below the main pay are being evaluated for possible incremental pay. These finds which make
the partners 2/2 in this campaign are truly amazing and other adjacent areas are now surely going to be 75% COS
success with so much upside to come.
These two discoveries add up to much more than a couple of finds on a frontier block and explain why Exxon has in its
nearby discoveries gone into a fast-track development for Liza and its bigger neighbours. With drilling at nearby Carapa
likely to now stimulate excitement even more the world is surely their lobster, indeed it could be that the partners decide
to leave testing the Cretaceous until later and concentrate on the Tertiary in the meantime.
As for valuations and targets it looks like the original CPR is now already looking out of date and will have to be updated
for this campaign. With the finds that they have just made and the whole area to be unitised with Exxon in the longer
term I am 'adjusting' my targets. When I put Eco into the bucket list at 20p I had a TP of 200p and genuinely thought it
could be a 10 bagger, now that is almost within touching distance those numbers need to be changed. Accordingly I
think that 300p is comfortably achievable in the short term and I raise my long term target to 500p.
Reabold Resources (LON:RBD)
Reabold has announced that it has increased its stake in Danube Petroleum to 41.6% via subscription issue that ADX
also participated in. Reabold have taken 810,811 shares at £1 each in two tranches with the first already paid for and
the rest due at the end of September.
Cluff Natural Resources (LON:CLNR)
Not much to add at Cluff's interims as all the news is good but all known already. In or after the period they did the farmout to Shell, acquired the 3D, raised £15m and got the Dewar farm-out under way. Having met with the CEO relatively
recently I can say that the company management is in good hands and the Chairman is also top notch, they are in the
right post codes, well funded have good gas demand and as they put it, ' a world class business partner' CLNR is in
good nick.
And finally…
The surprise at the weekend was at Carrow Road where the locals turned over the Noisy Neighbours, as they say Pep
and the boys need a holiday and I've heard that you can't beat the Canaries at this time of the year…Liverpool won
again and Spurs did justify the 1-9 by crushing the Eagles. The Foxes came away with nothing from Old Trafford,
Chelksi won easily and the Gooners drew at the Hornets. Villa play the Hammers tonight in the battle of the claret and
blues.
The cricket was pretty good, having conceded the Ashes it was crucial that England didnt lose and go down 1-3 in the
series so a comfortable win at The Oval was what the Doctor ordered.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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