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Adamas Finance upbeat on potential for Chinese
quarry
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Adamas Finance Asia Limited (LON:ADAM) said market conditions for its
largest investment, a China-focused miner, were buoyant as it reconfirmed
plans to have it back in production by the year-end.
ADAM owns 85% of Future Metal, formerly Hong Kong Mining Holdings, which
quarries dolomite for magnesium smelting and wall rock for construction
materials.
Investment manager Harmony Capital commissioned an independent report
assessing the demand for Future's products, which "has risen noticeably in
recent years".

Share Information

The continued urbanisation of China, combined with strict new environmental
rules, have led to a shortage of wall rock, the document's compilers, the China
Market Research Centre, found.
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Future, being an early adopter of the new framework, stands to benefit. This,
and the miner's ability to tap into the convenient transport network to
surrounding cities, should provide tailwinds for the company, the report
concludes.

Sector:

ADAM said Future's rock production could be in the order of 485-575,000
tonnes a year. This is based on work carried out by independent consultants
CMRC and SRK.
This can be broken down as follows:
Qualified dolomite: 150-180,000 tonnes
Unqualified dolomite: 35-45,000 tonnes
Wall rock: 300-350,00 tonnes
Contract extraction costs are put at US$2.90-$3.90 per tonne, with operating
expenses set to come in at US$0.6mln-US$0.8mln. The tax rate, meanwhile,
should be 25%.
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Company Synopsis:
Adamas Finance Asia is an Asian-focused
diversified investment opportunity quoted in
London, targeting above average income
and capital growth. Our objective is to
provide shareholders with unique access to
a diverse portfolio of assets across a variety
of sectors and geographies throughout
Asia.
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This means Future should make a decent margin on production with estimated sales prices (net of VAT) as follows:
Qualified dolomite US$7.00-9.10
Unqualified dolomite US$4.20-$5.60
Wall rock US$7.70-8.40
ADAM chairman John Croft was upbeat on Future's potential: "There are strong indications that there will be
considerable demand for Future Metal's products, which have now been independently verified by a recently completed
market study."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Adamas Finance Asia Limited named herein, including the promotion by the
Company of Adamas Finance Asia Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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