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John Lewis swings to loss as it warns of 'significant'
no-deal Brexit impact
John Lewis Partnership slumped into the red in the first half with the British
retailer blaming Brexit uncertainty for hurting consumer confidence.
The group, which owns the John Lewis department stores and Waitrose
supermarkets, swung to an underlying loss before tax of £25.9mln in the six
months to 27 July from a profit £0.8mln a year ago while gross sales fell 1.2%
to £5.4bn.
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The company said the losses reflected weaker sales in some categories like
homewares, cost inflation and IT costs.
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John Lewis was particularly weak with same-store sales falling 2.3% and the
operating loss before exceptionals swelling to £61.8mln from £19.3mln last
year. Waitrose sales dipped 0.4% on a like-for-like basis but the operating profit
before exceptionals increased 14.7% to £110.1mln as margins improved after a
review of product categories.
Chairman Sir Charlie Mayfield said he expects the tough retail conditions to
persist and warned that a no-deal Brexit could hit the business hard.
"Should the UK leave the EU without a deal, we expect the effect to be
significant and it will not be possible to mitigate that impact," he said.
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"We have ensured our financial resilience and taken steps to increase our
foreign currency hedging, to build stock where that is sensible, and to improve
customs readiness. However, Brexit continues to weigh on consumer
sentiment at a crucial time for the sector as we enter the peak trading period."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
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agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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