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Packaging giant DS Smith on track for full year, but
volumes remain sluggish in Germany
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Packaging giant DS Smith PLC (LON:SMDS) expects higher prices and new
business wins in the US and Europe to offset macro-economic uncertainty and
sluggish sales in Germany.

1 Year Share Price Graph

The FTSE 100 group, one of the world's largest makers of cardboard boxes,
said it "continues to progress well" as it kept its full-year outlook unchanged.
READ: DS Smith PLC's proposed sale of its rigid and flexible packaging
business raises competition concerns flag
That is despite continued global economic uncertainty, which has started to
affect the number of goods being sent around the world in DS Smith's
packaging.
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This has already happened in Germany, which is on the verge of recession as
its exports tumble, especially to the UK ahead of Brexit.
But DS Smith bosses expect new business wins in the US and elsewhere in
Europe to offset subdued volumes in Germany and other export-led markets.
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They added that the company's reputation has allowed it to keep its prices high
while costs are being kept to a minimum, both of which should also help.
E-commerce market 'resilient'
"The underlying drivers of demand for sustainable corrugated packaging
remain strong and our leading offerings for highly resilient FMCG and ecommerce customers give us confidence of volume and market share growth,"
said chief executive Miles Roberts.
"While volatility in the macro-economic environment and input costs remains,
our focus on pricing discipline, margin progression, enhanced cost and
efficiency improvements, and cash generation, support our expectation of
further good progress in the year."
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Company Synopsis:
DS Smith is a paper and plastic supplier
and recycler with revenue in 2007/08 of
almost £2 billion and it employs over 11,500
people in 20 countries. The Group has
strong positions in many of the markets in
which it operates, including waste paper
recycling, corrugated packaging, bag-in-box
packaging and wholsesale office products.
action@proactiveinvestors.com

Elsewhere, DS Smith confirmed the integration of Europac, which it bought for £1.5bn last summer, is "progressing very
well".
Shares were down 3% to 331p on Tuesday morning.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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