UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

KAZ Minerals PLC
08:47 15 Aug 2019

KAZ Minerals PLC cuts dividend as profits and cash
flow slump

434.1

Price:

£2.05 billion

Market Cap:

1 Year Share Price Graph

KAZ Minerals PLC (LON:KAZ) was more cautious on the short term copper
market outlook due to pressures on world trade and concerns about China's
economic slowdown, but the Kazakh miner said the long term outlook was
"robust".
Revenues of US$1.05bn for the six months to June were down slightly versus
US$1.1bn last time, as improved production drove a 3% increase in copper
sales volumes, offset by an 11% lower copper price on the London Metal
Exchange.
Earnings beat forecasts
Underlying earnings (EBITDA) fell 10% to US$620mln, which was not as bad
as the market was expecting, with margins squeezed to 59% from 63% a year
ago, while reported profit before tax dropped 19% to US$289mln.
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Free cash flow slumped 41% to US$182mln, amid higher investing and
financing outflows, and net debt swelled 25% to US$2.6bn, with the cash
balance down 40% to US$739mln.

Sector:

The interim dividend was cut to 4.0 cents per share from 6.0 last time as KAZ
stressed that it was undergoing "a period of significant capital investment", with
major uses of cash during the period including US$436m to acquire the
Baimskaya copper project in Russia and US$332m invested in mine expansion
projects.
Mixed feelings
Broker Shore Capital said the interim dividend would be equivalent to "an
uninspiring annualised yield" of around 1.3%.
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Company Synopsis:
KAZ Minerals is a high growth copper
company focused on large scale, low cost
open pit mining in Kazakhstan. The Group
is listed in London, Kazakhstan and Hong
Kong.
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Analysts at Peel Hunt said better gold sales drove a small beat against
consensus EBITDA forecasts.
"Despite the better EBITDA, working capital outflows plus higher overall capex and acquisition spending meant net debt
a fraction higher than we expected.
"The increase to capex spending means that net debt will likely peak higher than our present estimate suggest,
something that will refocus investors on the balance sheet given current market fears over economic growth rates."
KAZ shares dropped 6% to 466.87p within the first hour of trading on Thursday.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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