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Glencore downgraded by JP Morgan as recession
fears rise

128.38

Price:

£17.05 billion

Market Cap:

1 Year Share Price Graph

Trade war risks have risen and global recession risks are rising, said JP
Morgan, explaining its decision to downgrade miner and commodities trader
Glencore PLC (LON:GLEN).
The broker has moved from 'neutral' to 'underweight' and slashed its price
target from 330p to 260p. Glencore's shares currently trade at 227.4p, down
1.3% on the day.
Despite the share price falling by a third since the US Department of Justice
revealed last month it was investigating Glencore, the shares are still
unattractive, in JP Morgan's view, compared to the likes of Rio Tinto, BHP and
Anglo American.
Should the global economy move closer to a recession, Glencore's highlygeared balance sheet will come under strain and that will put pressure on the
dividend payment.
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Coal prices are down 35% year-to-date and inventories are at the highest they
have been in five years, JP Morgan observed; it is not pinning its hopes on a
rally any time soon.

Sector:

"Renewables are becoming cost-competitive and investors are increasingly
mindful of the presence in thermal coal in asset portfolios," the broker
cautioned.

Glencores&nbsp;is
an&nbsp;AngloSwiss&nbsp;multinational
commodity
trading
and
mining
company
with
headquarters in Baar, Switzerland, and a
registered office in Saint Helier, Jersey. The
current company was created through a
merger of Glencore with Xstrata on 2 May
2013.

Website:

Mining
www.glencore.com
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
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value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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